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Sliding return on equity means
zero excitement for Nigerian Banks

As Stanbic, GTCO, First Bank profit slumps in Q2
BALA AUGIE

The monumental contraction
in the return on equity of banks
has validated investors’ wariness of an industry reeling from
a punitively hostile regulatory
environment and volatile currency volatility.
“A pool of investors who want
to own Nigerian banks is shrinking. There used to be quite a few
supporters. Now, it is very hard
to get a client to pick up when
you are calling to discuss Nigerian banks,” said Ronak Gadhia,
an analyst for investment firm
EFG-Hermes.
Of course, the majority analysts and shareholders are of the
view that the central bank’s hike
in the cash reserve ratio, its dovish stance, and minimum loans
to deposit ratio have hindered
lenders from generating return
on investment they received
from their shareholders.
The average industry return
on average equity - a key gauge
of profitability - for the largest
and most liquid lenders fell to

NGX 30
1,620.59

0.71%

0.05%

Their combined net income
reduced by 1.20 percent to
N421.81 billion in June 2021
from N426.95 billion as at June

2020.Combined interest income
was flattish at N1.29 trillion in
Continues on page 14
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MoneyCentral rates
Stanbic IBTC stock
underweight on poor
earnings
UBA records 33% yoy
profit growth, declares
20k interim dividend
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Sixteen Insurers are yet
to meet minimum
capital requirements
L-R: Hon. Lado Suleja, Chairman, House Committee, ICT/Cyber Security and Digital Economy; Alhaji Garba
Shehu, Senior Special Assistant on Media to the President; Prof. Adewolu Akande, Chairman, Board of Commissioners, NCC; Prof. Umar Garba Danbatta, Executive Vice Chairman/CEO, NCC; Prof. Isa Ali Pantami,
Minister of Communications and Digital Economy; Senator Yahaya Abubakar Abdullahi, Senate Majority
Leader, during the Joint Launch of a NCC’s new Strategic Vision Plan (SVP) and two other Initiatives at the
Communications and Digital Economy Complex, Mbora, Abuja, recently.
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dividend payment as
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NNPC auditors doubt viability as current liabilities exceed assets by N4.6trn
JESSICA MAURICE

Despite declaring a net profit
of N287.2 billion for 2020 financial year, the Nigerian National
Petroleum Corporation (NNPC)
Group current liabilities exceeded its current assets by N4.6 tril-

N200
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BONDS/FORWARD

NSE INDICES (WEEKLY)
All share
38,921.78

12.18 percent in June 2021 from
13.02 percent as at June 2020,
according to calculation by MoneyCentral.

moneycentralng

lion making its auditors question
its viability as a company.
This was highlighted by its auditors PricewaterhouseCoopers
(PWC), SIAO Partners and Muhtari Dangana & Co, as a threat to
its going concern status, according to its 2020 Annual Financial

Statement released last week
and reviewed by MoneyCentral.
“These events…indicate that
a material uncertainty exists that
may cast significant doubt on the
group and corporation’s ability
to continue as a going concern,”
the 3 accounting firms said in a

statement signed 6th September
2021.
Going concern is an accounting term for a company that has
the resources needed to continue operating indefinitely until
Continues on page 14

Mele Kyari, GMD, NNPC
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Lagos Governor Sanwo-Olu
signs VAT bill into law
AKIN AKINBOBOLA
Lagos State Governor Babajide Sanwo-Olu has signed
into law the State VAT Bill as
passed by the House of Assembly.
The Governor signed the
“bill for a law to impose and
charge VAT on certain goods
and services” at about 11. 45
am Friday, after returning
from an official trip to Abuja.
By this act, the Bill has now
become a Law.
The signing of the Bill follows the Federal Inland Revenue Service (FIRS)’ failure
to obtain a stay of execution
of the judgment of the Federal
High Court (FHC) nullifying
the VAT Act Cap V1, LFN 2004
in Attorney General for Rivers
State and FIRS & Attorney
General of the Federation.
Some key provisions of the
Bill are highlighted below:
r7"5UPCFDIBSHFEBUUIF
rate of 6% on taxable supplies
of goods and services, other
than those expressly exempted or designated as zero rated
in the Schedules to the Bill.
rǔF-BHPT4UBUF*OUFSOBM
Revenue Service (LIRS) will
be responsible for adminis-

tration and implementation
of the Bill.
r$PNQBOJFTSFTJEFOUJO
Lagos State are required to register with LIRS for VAT within
6 months of commencement
of the Bill, or 6 months from
commencement of business,
whichever is earlier.
r.POUIMZ7"5SFUVSOTBOE
remittances would be due by
the 21st day of each month
following the month of the
transaction.
r 'BJMVSF UP TVCNJU 7"5
returns to the LIRS attracts a
penalty of N500,000 for each
month of default.
r'BJMVSFUPSFNJU7"5XJMM
attract a penalty of 5% per annum plus interest at the commercial rate of the amount of
tax remittable, in addition to
the outstanding tax.
r  PG UIF DPMMFDUJPOT
will be allocated to State Government while 25% will be
distributed to Local Governments based on derivation
principle.
r&TUBCMJTINFOUPGB7"5
Appeal Tribunal to resolve disputes arising from additional
tax assessment set out under
the provisions of the Bill.
The Lagos House of As-

sembly last week read for the
first and second time, the
state’s Value Added Tax (VAT)
bill, and asked the Committee on Finance, which was
handling it to report back on it.
The Speaker of the House,
Mudashiru Obasa concerning the VAT bill said it would
further lead to an increase in
revenue and infrastructural
development.
”This is in line with fiscal

federalism that we have been
talking about,” he said.
Mr Obasa said the VAT law,
when passed, would help the
state meet challenges in its
various sectors.
He also urged the Lagos
State government to do everything legally possible, to
ensure the judgment of the
Federal High Court, Port Harcourt, was sustained even up
to the Supreme Court.

MEMORIAL

Obaseki, Osinbajo, Obasanjo, others extol exemplary life of Dapo Abiodun’s late father
SEUN PETERS
The Edo State Governor,
Mr. Godwin Obaseki; his Ekiti,
Lagos, Ondo, Kebbi and Kwara
State counterparts, Kayode
Fayemi, Babajide Sanwoolu, Rotimi Akeredolu, Sen.
Abubakar Bagudu and AbdulRahman AbdulRazaq, respectively, have extolled the life of
service of late Pa Emmanuel
Adesanya Abiodun, the father
of Ogun State Governor, Dapo
Abiodun, who died aged 89.
Other dignitaries present
at the funeral and thanksgiving service for the governor’s
late father, at Diocese of Remo
Church of Nigeria (Anglican
Communion), St. James’ Anglican Church, Iperu-Remo,
Ogun State, are Vice President
Yemi Osinbajo, former Presi-

dent Olusegun Obasanjo and
General Overseer of the Redeemed Christian Church of
God, Pastor Enoch Adeboye.
Obaseki, who spoke to
journalists, described the
late Adesanya Abiodun as a
teacher of teachers who impacted knowledge not only
on his children but his entire
family, society, community,
state and the nation at large.
According to him, “the life
and time of late Pa Emmanuel
Adesanya Abiodun is that of
life of service to the people. He
contributed a lot to humanity;
impacting positively his family, church, society, community, state and nation at large.
“He lived an exemplary
life worthy of emulation, not
only by his children but by all
who crossed his path while he

was alive.”
The governor, while urging the children to be united
in love and ensure they keep
their father’s legacy alive, described the late Abiodun “as
a man that loved and feared
God, as it can be seen in the
lives of his children and successes they have recorded in
their various chosen careers.”
On his part, Vice President
Yemi Osinbajo said “Papa gave
back to society, becoming
teacher of teachers and imparting knowledge to transform the
lives of people who met him.
He gave an inheritance of the
gospel of Christ to his children
and the society; generations yet
unborn will enjoy this gift.”
Governor Fayemi noted
that “we are here to celebrate
the life of a great man who has

imparted knowledge to this
generation. He has produced
great children who will surely
keep his legacy alive.”
The eldest son of the deceased and Governor of Ogun
State, Dapo Abiodun said “the
legacy my father left behind is
that of humility, love, sacrifice
and service to humanity. He
taught us; his children, that it
pays to serve the Lord.”
Delivering a sermon titled
‘Heaven Is A Place To Be’,
the Archbishop Ecclesiastical Province of Lagos and
Diocesan Bishop of Remo,
the Most Rev. Olusina Fade,
described the late Abiodun as
a true and complete Christian
who never faked Christianity, but followed the tenets of
Christ, focusing on heaven as
the home for the righteous.

TELECOMS

Federal Executive Council approves 5G policy for Nigeria
SEUN PETERS
The Federal Executive
Council has approved the
National Policy on Fifth Generation (5G) Networks for
Nigeria’s Digital Economy.
The 5G Policy was approved at the Council meeting
on Wednesday, 8th September 2021, following the presentation by the Minister of
Communications and Digital
Economy, Isa Ali Ibrahim
(Pantami). The implementa-

tion of the National Policy is
with immediate effect.
The National Policy has
been developed over a period
of 2 years, due to the need for
extensive stakeholder engagement and the need to ensure
adequate public awareness
and sensitization.
The stakeholder engagement was thorough and multisectoral in nature. It also took
into account the report of
the 3-month 5G trials that
commenced on the 25th of

November 2019. The report
critically reviewed and studied the health and security
implications of deploying 5G
in Nigeria.
Leading international
organisations such as the
World Health Organisation
(WHO) and the International
Telecommunications Union
(ITU), an organ of the United
Nations, have confirmed that
the deployment of 5G networks leave no adverse health
effects and are safe.

moneycentral

moneycentralng

5G networks offer significant advantages over the current technologies. Some of
its advantages include much
lower latency, higher bandwidth, greater device density,
longer battery life for nodes
and greater network flexibility.
@moneycentral4
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Osinbajo to Nigerian elites: Lets
sacrifice, bring people together
AKIN AKINBOBOLA
In a rousing speech over
the weekend, Vice President
Yemi Osinbajo, SAN, submitted that despite the nation’s
current challenges, Nigerians
must avoid drifting towards
voices that appeal to darker
impulses but instead counter
fear, despair, and division
with inspiring faith, creative
optimism, and solidarity.
He specifically called on
the elites to act in solidarity
and build a consensus to settle
contending issues in the nation and enlarge the circle of
opportunity, especially for the
young people.
In the same vein, the VP
said the nation’s political, economic, and religious leaders
must shun divisive narratives
so as to bring all Nigerians
together, heal rifts between
communities and build bridges across divides.
Prof Osinbajo stated this
in Abuja during his keynote
address at the Leadership
Conference and Awards on
the theme: National and Regional Insecurity: The Role
of Political and Non-Political
Actors in Stabilization and
Consensus Building. The Sultan of Sokoto, Muhammadu
Sa’ad Abubakar was Chairman at the event attended by
some State Governors and
members of the Federal Executive Council including the
Secretary to the Government
of the Federation, Boss Mustapha, and Health Minister, Dr.
Osagie Ehanire.
Referring to the phrase,
“Noblesse Oblige” which in
English means “nobility ob-

ligates,” the VP stated that it
conveys the idea that nobility
extends beyond mere entitlement and requires people of
noble status to fulfill social
responsibilities.
Explaining, he noted that
“the highest office and duty of
the elite is sacrifice, sacrifice,
and more sacrifice,” the VP
urged the nation’s elites to
“be prepared to tell our constituencies the truth even if it
hurts our political fortunes or
our popularity.”
The Vice President also
called on the nation’s elites to
stop depending on or promoting tribal and religious fault
lines for legitimacy, noting
that “the external reasons we
cite as reasons for our problems cannot thrive without
severe internal weaknesses in
our society.”
He added, “we must be
able to say to the young men
and women who say secession is the only way or that
we should break up into little
nations that that is the way of
extinction not development.
We must, as religious leaders,
be able to tell our adherents
that people of other religions
are not their enemies, they
are brothers and sisters and
that they must not allow
those who will benefit by
division and strife to tell them
differently.”

CURRENCY

Naira hits new low of N545 against
dollar in black market
SEUN PETERS

The Nigerian naira extended losses on the black
market on Friday to hit a
new record low of N545
against the dollar, as individuals scrambled for hard
currency.
The currency has been
hitting new lows on the
unofficial market, with
dollars hard to come by,
following central bank actions to channel demand
from the black market,
where the currency is trading much more weakly.
It hit a low of N540 in
the previous black market
session on Thursday.
“Liquidity is very tight,”
one trader said.
Traders said demand
from individuals with dollar expenses is rising, fueling the currency weakness
on the unofficial market.
Nigeria is battling dollar shortages brought on

by low oil prices following
disruptions linked to the
COVID-19 pandemic. The
central bank has devalued
the currency three times
since March 2020, but the
naira has continued to
weaken.
A central bank director
said on Tuesday the bank
is worried about boosting
dollar supply on the currency market and not the
valuation of the naira.
The naira NGN= traded
at N410 per dollar on the
official spot market on Friday, in the range of N407
to N412 where it has been
since June.
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Zulum in Sudan as Borno, Arab Bank
partner on wheat, gum arabic export
ABDULWAHEED OLAYINKA
ADUBI, Kaduna
Borno State Governor, Professor Babagana Zulum, was at
the headquarters of Arab Bank
for Economic Development in
Africa (BADEA) in Khartoum,
Sudan last week, following
which partnership was potentially reached for the bank and
Borno to partner on exporting
wheat and gum arabic produced by farmers in Borno.
Zulum was received by
the bank’s Director General,
Sidi Ould Tah, and other top
executives.
Governor Zulum arrived
in the Sudanese capital at the
weekend alongside Nigeria’s
former Minister of State for
Agriculture, Bukar Tijjani, a
Borno indigene, who is an
expert on international agricultural development.
Others include Chairman
of Borno’s Mega Farms Project, Musa Inuwa Kubo, as well
as the governor’s Adviser on

Sustainable Development,
Partnerships and Humanitarian Response.
Borno is one of Nigeria’s
leading producers of wheat
and gum arabic, while the
Arab Bank for Economic Development in Africa (BADEA)
was established by 18 Arab
countries (the League of Arab
States) in 1973 and began

operations in 1975 with the
objective of strengthening economic, financial and technical
cooperation between Arab
countries and African regions
through financing opportunities for economic development in African countries.
Governor Zulum at the
Bank highlighted with video
documentary produced in

Arabic language, the challenges Borno has severely
faced as a result of terrorism
attacks on communities as
well as the ongoing rebuilding
and economic recovery efforts with huge opportunities
in agriculture, given the state’s
vast and fertile land resources
for irrigation and rain fed
agriculture.
The governor’s team
proved Borno’s potential as a
major producer of wheat and
gum arabic, among other food
and cash-crops, seeking partnership for increased value
chain and export, to tap into
the Arab Organization for Agricultural Development in the
bank’s operational structure.
The bank’s team, which
earlier made overview presentations on Nigeria’s wheat,
gum arabic and date palm productions, obliged Governor
Zulum’s request with discussions to go towards identifying
specifics for both parties and
implementing them.

HEALTHCARE

Governor Inuwa flags-off distribution of 2.3mn insecticide treated nets
ABDULWAHEED OLAYINKA
ADUBI, Kaduna
Gombe State Governor,
Muhammadu Inuwa Yahaya
has flagged-off the distribution
of Insecticide Treated Nets (
ITNs) and Seasonal Malaria
Chemoprevention as part of
ongoing efforts to eliminate
the scourge in the State and the
country in general.
Speaking at the ceremony,
which took place at the new
banquet hall of the Government House, Governor Muhammadu Inuwa Yahaya
noted that Malaria has continued to be a public health
challenge across the world
but most importantly in subSaharan Africa.
The Governor who noted
that Malaria still poses a great
threat to health and socio-economic wellbeing of the people,
however expressed delight on
reports indicating a decline in
the number of deaths associ-

ated with the disease.
The Governor observed that
the achievements were made
possible due to the collective
efforts of all partners, especially
those present at the flag off.
“The use of insecticide
treated nets and the administration of seasonal malaria

chemoprevention medicines
has been proven to be one of
the most effective durable and
cost effective Malaria preventive intervention,” he said.
He said the Government
of Gombe State, in partnership with the global fund will
officially flag off the two campaigns that will signal the com-

mencement of distribution
of over 2.3 million nets to the
people of State on a door to
door basis using the same
approach in administration
of Sulphadoxin_Pyrimethamine + AmodiaQuine (Malaria Prevention Medicines)
SPAQ to Seasonal Malaria
Chemoprevention,SMC to
796, 988 children per month
for the next four months that
are of greater risk across the
114 ward spread in the 11 Local
Government Areas of the State.
“I wish to reiterate that
the cardinal objective of this
administration is to safeguard
the lives and property of every
individual through prevention
and improvement in health
service in the State.”
Governor Inuwa Yahaya
remarked that in Gombe State
the Government has approved
the use of its health facilities
and deployed health workers
for the successful implementation of the campaigns.

2023: We will resist imposition of candidates in APC- party Chieftain
NATHANIEL GBAORON

As preparations ahead
of 2023 general elections
are beginning to gather momentum, a Chieftain of the
All Progressives Congress,
(APC) Mr. Ben Adaji has advised the party to stay clear
of imposition of candidates
for the position of leadership
if the party is retain power.
Adaji who gave the advice
while speaking to newsmen
in Jalingo explained that his
experience in the past where
some members were denied
participation in the prima-

ries after the purchase of
expression and intent forms
was capable of causing crisis
that would destroy the party

in future.
The Chieftain who contested in 2015 and 2019 for
the Ankpa/Omala/Olomaboro Federal constituency
in Kogi State noted that the
same imposing of candidates and neglect on the part
of party leadership caused
the fall of the PDP which was
the largest political party in
the country that lost to the
APC in 2015.
According to him, if the
APC will do same as the
PDP, then the party should
get ready to face the consequences in subsequent genmoneycentral

moneycentralng

eral election and advised the
party to allow the members
to choose their leaders at all
levels as well as allow candidates to test their popularity.
Adaji who called on the
youth to resist any attempt
to use them as thugs ahead
of the 2023 elections advised
the party to be weary of
some people rushing into
its fold now as some of those
decamping could be agents
sent to destroy the fortunes
of the party.
“We want the APC to be
different from PDP in all its
conducts having emerged
@moneycentral4

ST. Hon, SAN, seeks support for
growth of Benue Varsity
NATHANIEL GBAORON, Lafia
Member, Legal Practitioners’ Privileges Committee,
and Pro- Chancellor, Benue
state University Makurdi,
Chief Sebastine Tar Hon,
SAN has called on staff of the
University to give maximum
support to the Vice Chancellor, Prof. Joseph Tor Iorapuur
and the entire management
to succeed.
Chief Hon disclosed this
in Gboko When he played
host to his kinsmen under the
auspices of Forum of Mbayion Staff, Benue State University Makurdi and Mbayion
Past & Present Councilors
Forum.
In a statement signed by
his aide Terkimbi Iorshe,
and email to our correspondent, the groups visited the
learned Silk to congratulate
him on his appointment as
Pro-Chancellor and Chairman of Council, Benue State
University Makurdi.
Recall that, the Executive
Governor of Benue State, Dr
Samuel Ortom on July 29,
2021 appointed Chief. Sebastine Tar Hon, SAN as the
Pro-Chancellor and Chairman of Council of Benue
State University Makurdi. He
takes over from Prof. Zachary Gundu who is now the
vice Chancellor, University of
Mkar, in Gboko Benue state.
Chief Hon who spoke to
the groups separately described the visits as symbolic
and Spiritually enriching
added that, he was happy and
proud of their visit.
While thanking God and
the Benue State Governor,
Samuel Ortom for finding
him worthy of the appointment, S.T. Hon promised to
be transparent and honest
in the discharge of his duties,

even as he assured them, that
he will be open to welcome
meaningful suggestions that
can help turn the fortunes of
the University around.
Leader of the Forum, Jeremiah Agbindah described
the appointment as “laudable” noting that it was “well
deserved”. He said their visit
was to Congratulate and pray
with Hon for God’s guidance
and blessings as he settle
down to discharge his duties.
They presented a Tiv version
of the Holy Bible to the Chairman of Council.
In a similar development,
third tier legislators under
the aegis of Mbayion Past &
Present Councilors Forum,
led by Hon. Ngutsav Jirgba
said the forum was delighted
to know of Hon’s laudable appointment, which according
to him bears an eloquent testimony to his widely known
academic excellence, competence, credibility, integrity
and managerial skills which
have been visibly demonstrated in various national
responsibilities he served
creditably.
Francis Aveir expressed
optimism that Hon’ s valued
experience will make the
Benue Varsity to maintain
it’s position as a citadel of
excellence.
The legislators pledge to
sustain prayers and support
for the Pro-Chancellor to
succeed even as they thanked
Governor Samuel Ortom for
appointing their brother to
Chair the Varsity Governing
Council. They encouraged
Hon to maintain the standard
of service that has earned him
the appointment.
Highlight of both visits
featured session of Thanksgiving prayers for Chief.
Sebastine Tar Hon, SAN.

through opposition to defeat PDP. For APC to have
snatched power from PDP,
the largest political party in
Africa, that means people
look at the party as better
alternative to the PDP.
“The APC must therefore
be very careful in carrying
out all its activities by ensuring justice and fair play
in all processes that would
produce the leadership of
the party at all levels.
“Can you imagine that in
2019, I purchased nomination form for N4 million to
contest for the House of Representatives in Kogi State, on
the day of the primary elections I was chased out of the

venue and later someone
said to be government candidate was imposed on us.
“Despite the injustice
and ill treatment I remain
in the party and worked for
the success of the party in all
the elections but was never
rewarded with any appointment either in Kogi state or
at the Federal level.
“I advise the party officials at all levels to provide a level playing ground
for aspirants to test their
popularity because without
justice, the party should be
ready to contend with stiff
resistance and crisis because
candidates will not accept to
be shortchanged anymore.
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Revisiting Governor Inuwa Yahaya’s Engagement with Mr. President and His
Audacious, Articulate Presentation of Issues Affecting Gombe, Nigeria
ISMAILA UBA MISILLI
The recent visit by Governor Muhammadu Inuwa Yahaya of Gombe State to President Muhammadu Buhari at
the Presidential Villa, Abuja
has been viewed by public
commentators and political
analysts as one of the most
dynamic and result-oriented
engagements ever undertaken
by the Governor since assumption into office two years ago.
The issues discussed at
the meeting made it even
more unique and reassuring,
considering their irrefutable
importance to national security, economic development,
social cohesion and wellbeing
of the people. As a matter of
fact, the visit can be viewed
from the prisms of patriotism
and responsiveness embedded in rare leadership qualities exhibited by Governor
Inuwa Yahaya.
So what were the issues
discussed? And to what extent
would the eventual outcomes
of the engagement rob off on
Gombe State and the nation
in general? At this point, it is
important to clarify that the
meeting was an initiative of
the effervescent Governor
Muhammadu Inuwa Yahaya
to push for some germaine
matters of benefit to Gombe
State and its people. And
so, when it was that time to
meet with the President, the
Governor wasted no time in
presenting and intimating
the Commander-in-Chief on
items in his order paper.
Firstly, the Gombe State
Governor presented to President Muhammadu Buhari
the master plan of the Gombe
Industrial Park, a monumen-

tal project conceived by the
Governor and which is named
after the Nigerian leader. The
Muhammadu Buhari Industrial Park is designed to sit on
1000 hectares of land and is
expected to utilize the Dadinkowa Hydro power plant for
its energy needs. Already, the
Gombe State Government
has approved over 16.4 billion
naira contract for the construction of phase 1 of the Industrial
Park, an ambitious contract
sum and project never undertaken in Gombe state since the
creation of the State in 1996.
According to Governor Muhammadu Inuwa Yahaya during a parley with State House
Correspondents, “We discussed the issue of Gombe Industrial Park which we awarded
the contract to start in record
time and it has been named after Mr. President. So, I informed
him and sought his support to
see that we deliver on that. You
know our people are naturally
peasant farmers and herders
and if we’re able to put up the
industrial park, we’ll have a
big place that can provide opportunities for our youths in the
industries within agricultural
production, processing, marketing and distribution so that
they will have very good means
of livelihood and the economy
will also improve”.
Governor Inuwa Yahaya
equally engaged the President
on security matters vis- a- vis
the comforting role Gombe
State has been playing in
hosting Internally Displaced
Persons, IDPs from Boko Haram afflicted states of Borno,
Yobe and Adamawa thereby
putting a strain on the State’s
social infrastructure. During

the heights of the Boko Haram
insurgency, Gombe State
became home to many fleeing
IDPs, considering its proximity to the epicentre states of
the uprising and above all the
relative peace Gombe enjoys
at that time and even now.
This sense of hospitality
displayed by the Gombe State
Government did infact come
with a price as managing security in the State is gradually
becoming a challenge. “For
us we don’t put them in IDP
camps; we allow them settle
within our people and they
have already acclimatised and
are staying with our people
but that puts a lot of strain on
our resources. Schools, hospitals and other social facilities
and amenities and equally
security management is becoming an issue”, the Gombe
State Governor said.
Governor Inuwa Yahaya
also intimated the President
on Gombe’s permanent NYSC
Orientation Camp which now
serves as a rehabilitation center for surrendering and repentant insurgents.
He told the President that
the facility has not been formally taken over by the federal
government. This development, the Governor maintained, has led to a steady
decline in the number of
Youth Corps members being
deployed to the State thereby
affecting the human resource
that the State need in our
schools and other Government establishments.
To this end, the Governor
appealed to the Federal Government to reimburse the
state with equivalent amount
to set up another NYSC ori-

entation camp in view of the
fact that Gombe State Government has come to realise that
the de-radicalization center
is no longer going to be temporary especially now that the
insurgents are surrendering in
their numbers.
The Governor also tabled
before the President, the issue
of Wawa-Zange grazing reserve and the need to fast track
work on the largest gazetted reserve in Nigeria. With over 144,
000 hectares, the reserve was
slated to be used as a pilot project for the National Livestock
Transformation Programme
of the Federal Government. “I
believe that Mr. President earlier in 2020 precisely in his 2020
January speech acknowledged
and approved that the National
Livestock Transformation Plan
which is expected to take off
with a model from Gombe, the
Wawa-Zange reserve, but so
far, nothing serious has been
done on that, and with the
recent outburst, and position
taken by governors of southern
parts of this country, there is
the need for us to fast-track the
process of building that place
so that in the event our people
move in multitudes to come
back to resettle, we will have a
space for them”.
“We’ did request for funds.
I believe that every other state
will do so because you need
the resources in order to implement and there is scarcity of
financial resources in the state,
so, we’ve requested and submitted a proposal that is fully
backed by a feasibility report
that indicates what we require”.
Misilli is the Director-General (Press Affairs) Government House Gombe

UK collaborates with Nasarawa Govt. on agriculture, mining
NATHANIEL GBAORON, Lafia
The United Kingdom (UK)
is to partner the Nasarawa
State government in the area
of agriculture, mining, education and infrastructural
development of the state.
The British High Commissioner to Nigeria, Catriona
Laing, disclosed this when
she paid a courtesy visit to the
Governor of Nasarawa State,
Engr Abdullahi Sule, at the
Government House, Lafia,
the state capital.
According to Laing, the
transformation achieved by
the state in the area of agriculture was very important
to the UK government, saying
they were ready to use their
expertise to partner with the
state for the growth and development of the state.
“There is also a good potential for mining in Nasarawa State. Nasarawa has
a very unique posture and
comparative advantage, especially with its proximity to
Abuja. Getting in place the
rightful enabling environment and how quickly Nasarawa jumped through the
ranks to number three in investment flow in the country

is quite amazing. Therefore,
we would look for areas to
partner with Nasarawa State,”
she said.
Responding, Governor
Abdullahi Sule noted that the
state had developed a Public
Private Partnership forum
which has been a veritable
tool to foster private sector
investment in the state.
“The state secured radi-

cal projects in education,
transportation, health, mining and agriculture. We have
established the Nasarawa
State Infrastructural Fund
where 5% of our Internally
Generated Revenue (IGR)
would be dedicated mainly
for infrastructural development.
“We have also exhibited
necessary steps, including
moneycentral
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working with a UK consortium to prepare a detailed
feasibility study to meet with
the requirements of the African Development Bank
on special agro- industrial
processing zones which we
are developing in Karu Local
Government Area of the state,
close to the Federal Capital
Territory (FCT),” Governor
Sule said.
@moneycentral4

INSECURITY

ASUP expresses worry over wave Of killings,
attacks, kidnapping In Nigeria
ABDULWAHEED OLAYINKA
ADUBI, Kaduna

Governments at all levels have been called upon
to do everything possible
that is within its purview
to address the issue of security in the country.
The Academic Staff
Union of Polytechnics
(ASUP), Zone A , at the
end of it’s Zonal meeting
held in Sokoto said it observed and mindful of the
essence and fundamentals
of human security situation
in the country and express
worrisome at the wave of
killings, attacks and kidnapping in the country.
In a document signed
by its Publicity Secretary,
Bashiru Yusuf, ASUP
described the situation
as alarming and urged
the government to use all
power at its disposal to end
the menace.
The meeting which

has in attendance members from Kano, Katsina,
Sokoto, Kebbi, Jigawa,
Zamfara and Niger states
said, although it appreciates the efforts of the government and the security
officers in curbing the
challenges bedevilling
the country.
The meeting called on
the Federal Government to
fulfil it’s part of agreement
between the union and
release the 15billion naira
revitalisation fund and
minimum wages arrears
with immediate effect, the
Union added.
The Union noted with
dismay the poor conditions of services of their
members in Kaduna, Katsina, and Zamfara states,
and the failure of management of some Federal Institutions to strictly adhere
to the provisions of the
Polytechnic in 2019.

GoHealth: Respite For Poor, Vulnerable Individuals
In Gombe As BHPF Continues To Record Success Story
ABDULWAHEED OLAYINKA
ADUBI, Kaduna

The Basic Healthcare Provision Fund, BHPF of the
Gombe State Government
has begun to have a positive
impact on the lives of the poor
and vulnerable individuals
across the State.
The story of Sunday John,
a local of Popandi Village in
Gwandum Ward of Shongom Local Government
Area is just one out of the
numerous success stories of
the Fund.
A Pastor of a church in
Kwarra village of Billiri Local
Government Area, Sunday
John had been having a recurrent swelling of his scrotum,
which he sustained during
a football competition some
years ago.
The injury was further
compounded when he got
involved in a motor accident and since then, Sunday
John had been facing serious difficulties due to the
pains in his scrotum and the
prospect of getting proper
medical attention kept dimming by the day due to lack
of money.
Being one amongst the
over 25,000 poor and vulnerable people identified
under the Basic Health-

moneycentralng

care Provision Fund (equity
programme), Sunday John
approached the Primary
Healthcare Centre in Gwandum, Shongom Local Government Area of the State.
He was thereafter referred
to General Hospital Kaltungo
where Doctors conducted
series of tests and discovered
a left inguinal hernia.
A successful correctional
surgery was carried out by the
Doctors at General Hospital,
Kaltungo. Today Sunday John
is back to his feet hale and
hearty.
In an interview, the
ever smiling Sunday John
thanked Governor Inuwa
Yahaya’s administration for
initiating the programme
and prayed the Almighty
God to bless the Governor,
for his care and concern for
the poor,
“The programme is without any aorta of discrimination; I think the initiative is the
first of it’s kind in State because
until now, I was not aware of
any administration that introduced such a lofty idea”.
He also called on the
government to continue to
look into the plight of the
poor and vulnerable as it
affects other areas of human
endeavour.
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The trillion-naira rotation that’s
endangering your nest egg
Money market
securities are often considered a
good place to invest funds that are
needed in a shorter
time period—usually one year or less.
Money market instruments
include bankers’
acceptances, certificates of deposit
and commercial
paper.
Nigerian Pension Fund Administrators (PFAs)
have however
turned this sound
finance 101 logic
on its head, preferring to park some
16.4 percent of their
assets under management (AUM) in
short term money
market securities,
the latest data from
the regulator as at
July 2021, shows.
That’s up from
N1.04 trillion or
11.21 percent of
AuM that PFAs invested in Money
market securities
just 2 years ago in
July 2019.
The trillion-naira
rotation should be a
major issue of concern for the 9.4 mil-

Chart of the week

lion Nigerians who own a
retirement savings account
(RSA) managed by the domestic pension funds.
The exposure to money market securities is 2.4
times PFA investments in
domestic equities, at a
time of rising/ elevated
inflation which is good
for equities and bad for
fixed income securities.
On a month on month
basis, PENCOM data
shows that PFAs are actually accelerating their
exposure to money market instruments.
Between June 2021
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and July 2021, PFAs expanded their holdings
of money market instruments, while being underweight other asset
classes.
For instance, AuM invested in money market
instruments increased
to N2.108 trillion in July
2021, from N1.736 trillion
in June 2021.
Other asset classes
however saw a decline
in AuM.
These include investments in assets such as
domestic shares which
fell to N843.19 billion in

July 2021 from N862.11
billion in June and FGN
securities which dropped
to N8.2 trillion in July
from N8.47 trillion in
June.
Suffice to say that the
current state of affairs is
unlikely to augur well for
retirees in the near future.
Equities are a better
way to protect a portfolio over the long term,
particularly against an
unexpected flare-up of
inflation. Corporate earnings often grow faster
when inflation is higher.
Meanwhile Inflation

erodes the purchasing
power of a bond’s future
cash flows. Put simply,
the higher the current
rate of inflation and the
higher the (expected) future rates of inflation, the
higher the yields will rise
across the yield curve,
as investors will demand
this higher yield to compensate for inflation risk.
Inflation also erodes
the value of money. In an
inflationary environment
everything costs more.
Nigeria’s inflation rose
by 17.38 percent in July
2021.
If a ton of frozen
chicken costs N1,200 this
month and next month
costs N1,800, inflation
has cut the purchasing
power of Nigerians by 50
percent.
One of the reasons why
Pension Funds may be interested in buying bonds
or money market securities is the reliability of
future interest payments.
However, inflation eats
into the purchasing power of every naira received
from bond interest in the
future.
Since those interest
payments are now less
valuable as inflation
rises, the bond is less
valuable. This causes the
price of the bond to drop!

ECONOMIC CALENDAR
NATIONAL BUREAU of STATISTICS (NBS)
Monday, 13 SEPTEMBER 2021
· Social Statistics Report 2020
· Q2, 2021 Terms of Trade Report
Tuesday, 14 SEPTEMBER 2021
· Rail Transportation Data (Q1 2021 - Q2 2021)
· Nigerian Domestic and Foreign Debt (Q2, 2021)
Wednesday, 15 SEPTEMBER 2021
· CPI and Inflation Report August 2021
Thursday, 16 SEPTEMBER 2021
· Premium motor spirit (PETROL) Price watch August 2021

· National household kerosene watch August 2021
· Automotive Gas oil (DIESEL) Price watch August 2021
CENTRAL BANK OF NIGERIA (CBN)
· 2-day Monetary Policy Committee (MPC) meeting commences
NATIONAL BUREAU of STATISTICS (NBS)
Friday, 17 SEPTEMBER 2021
· Liquefied Petroleum Gas (Cooking Gas) Price Watch
August 2021
· Selected food prices August 2021
· Transport Fare Watch (August 2021)
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NSE INDICES (WEEKLY)
All share
39,261.01

NGX 30
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BDC Exchange Rates
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GOLD Spot
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72.87
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0.26

40.15

$45,098
N24.60 M

MoneyCentral rates Stanbic IBTC stock
underweight on poor earnings
BALA AUGIE

MoneyCentral is rating
the stock of Stanbic IBTC as
underweight due to its poor
second quarter (Q2) 2021
numbers. In financial markets, underweight is a term
used when rating stocks.
A rating system may
be three-tiered: “overweight,” equal weight, and
underweight. If a stock is
deemed underweight, the
analyst is saying they consider the investor should
reduce their holding.
Of course, banking
stocks are already climbing
a wall of worry, no thanks
to the central banks’ draconian rules, combined
with the coronavirus pan-

Stanbic IBTC’s net income dropped by 50.13
percent to N22.54 billion

demic and the inherent
uncertainties in the macroeconomic environment.

as at June 2021, as a result of liquidity squeeze
and reduced financial in-

vestment portfolio due
to increased excess Cash
Reserve assets.
Its return on average
equity fell to 12.10 percent
in June 2021, from 28.30
percent in 2020, 28.50 percent in 2019, 43.30 percent
in 2018, 31.30 percent in
2017, and 15 percent in
2016.
It is noteworthy that the
Commercial Investment
Banking division (CIB)
suffered the gravest slump
as profitability was con-

strained by the continued
pressure on loan yields
despite increase in loan
volume.
The division’s net income reduced to N9.71
billion in June 2021, from
N35.77 billion in 2020,
N23.69 billion in 2019, and
N28.32 billion.
Stanbic IBTC and other
lenders have been hard
hit by rising operating
expenses brought on by
AMCON charge, NDIC
premium charge, and inflationary pressures.
Investors have bemoaned the continuous
debiting of the account
of banks for cash reserve
ratio by the central bank.
Because the CRR is
having a negative impact
on lenders’ profitability,
shareholders have asked
the Apex bank to reduce it.
According to Agusto &
Co, the industry’s restricted cash reserves exceeded
N9.5 trillion in the 2020
financial year and translated to an effective CRR
of 37 percent.

FINANCE

Access Bank to issue 5-Year eurobonds,
appoints J.P.Morgan as bookrunner

TELECOMS

MTN Nigeria pays N71.9bn to Renew Licenses for 10-years
PATRICK ATUANYA

MTN Nigeria has paid a
total sum of N71.9 billion
to renew its Unified Access
Service (UAS) license and
spectrum licence for wireless for a further ten-year
period starting 1 September 2021.
The spectrum licence
is for the wireless local
loop in the 900MHz and

1800MHz band.
The renewed licenses are subject to licence
conditions including additional amounts under
discussion, MTN said in
a statement seen by MoneyCentral.
The Nigerian Communications Commission
(NCC) also acknowledged
the receipt of the sum of
N71.6 billion for the spec-

trum licence, and N374.6
million for the UAS licence
in settlement of their invoices for the period 1
September 2021 to 31 August 2031.
Commenting on the
renewals, MTN Nigeria
CEO Karl Toriola said:
“Renewing our licenses for
another ten years is very
important to our business
and enables us to con-

moneycentral
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tinue to provide services
to ensure the benefits of
a modern connected life
for our people. MTN Nigeria is delighted with its
strong partnership with
the NCC and looks forward
to working closely with the
Commission, and the Ministry of Communications
and Digital Economy, to
accelerate the growth of
Nigeria’s digital economy.”

@moneycentral4

SEUN PETERS

Nigeria’s largest bank
by assets Access Bank is
set to issue a 5-Year dollar
(USD) denominated Eurobond and has assigned J.P
Morgan as a bookrunner
for the offer.
Other bookrunners
mandated for the offer
include Absa, Barclays and
Standard Chartered Bank.
Chapel Hill Denham
and Rand Merchant Bank
have also been appointed

moneycentralng

as Financial Advisers and
Joint Bookrunners on the
offer.
The Bookrunners are to
arrange a global investor
call in addition to a series
of fixed income investor
calls commencing on September 11. 2021.
The 5-year fixed rate
USD-denominated Senior
Unsecured Note is to be
issued under the Bank’s
Global Medium Term Note
Programme.
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UBA records 33% yoy profit growth,
declares 20k interim dividend
SEUN PETERS
African financial institution, United Bank for Africa
(UBA) Plc, has announced
its audited financial results
for the half year ended June
30, 2021, showing impressive
growth across all major income lines and performance
indicators.
The pan African financial
institution delivered a 33.4
percent appreciation in its
profit before tax which rose
to N76.2bn as at June 2021,
up from N57.1bn recorded
in the same period of 2020,
translating to an annualised
Return on Average Equity of
17.5 per cent as against 14.4
per cent a year earlier.
This feat was recorded
despite the challenging business and economic environment that emerged from the
slow pace of activities following the global lockdown
occasioned by the Covid-19
pandemic.
The results filed with the
Nigerian Exchange, showed
that the Group’s profit after
tax stood at N60.6bn representing a significant rise by
36.3% compared to N44.4bn
recorded in the half year
of 2020, while gross earnings grew to N316bn from
N300.6bn as at June 2020; a
5% growth.
As at June 30, 2021, the
Group’s Total Assets crossed
the N8tn mark as it soared
to N8.3 trillion up from
N7.7trillion at the end of the
2020 financial year. Customer Deposits also crossed the
N6 trillion mark growing by
7.4 per cent to N6.1tn in the
period under consideration,
compared to N5.7 trillion as
at December 2020.
The Group’s Shareholders’ Funds remained robust at N752.5bn up from
N724.1bn in December
2020, reflecting its strong
capacity for internal capital
generation. In line with the
bank’s culture of paying both
interim and final cash dividend, the Board of Directors
of UBA Plc has declared an
interim dividend of 20 kobo
per share for every ordinary
share of 50kobo each, held
by its shareholders.
UBA’s Group Managing Director/Chief Execu-

Uzoka

tive Officer, Mr. Kennedy
Uzoka, expressed delight
over the bank’s performance
in the first half of the year,
adding, “This has been a
strong first half for us, as
global economic recovery
exceeded expectations, creating a positive rub-off on
consumer and corporate
confidence, savings and investment activities. We saw
this positively impact our
business, as we continued
to leverage our key strategic levers – People, Process
and Technology, and our
Customer 1st Philosophy,
to revolutionise customer
experience at UBA.”
He added that the bank’s
investment in the Rest of Africa (Excl. Nigeria) continues
to yield good results for the
group.
In his words; “The benefits of pan-African business
diversification accruing to
the Group is once again
evident, with gross earnings and interest income
growth of 5.1% and 8.3%
respectively, despite the

low yield environment in
our largest market, Nigeria.
We are making remarkable
progress on our strategy that
is progressively positioning
UBA as the bank of choice
on the continent, driven by
our emphasis on tech-led innovation and best customer
experience.”
Continuing, the GMD
pointed out that the bank
recognises the far-reaching
effects of the pandemic on
businesses globally, and remains focused on its promise to always provide our customers with the best banking
experiences possible.
“Our H12021 performance reflects our progressive efforts in building on
the strong momentum that
we started the year with. As
a purpose-driven organisation, we remain resolute
in our drive for sustained
growth in customer acquisition, transaction volumes
and balance sheet, as we
consolidate our ‘Africa’s
Global Bank’ market position in the years ahead, up-

NPF Microfinance aggressive about lending to
small business as profit surges
BALA AUGIE

lifting livelihoods across the
continent,” Uzoka explained.
UBA’s Group Chief Financial Officer, Ugo Nwaghodoh, on his part, noted
that the bank’s goal is to
achieve marked improvement in earnings quality
whilst maintaining positive
operating leverage as well as
top-notch asset quality.
“The Group recorded an
RoAE of 17.5% (from 15.1%
in 2020H1) and a NIM of
5.8% (from 5.4% in H12020)
as we played the volatile
yield environment diligently
for best return on our interest earning assets. Capital
position remained strong,
with a capital adequacy
and liquidity ratios of 23.9%
(22.4% in 2020H1) and 58.3%
(58.2% in 2020H1) respectively. This is robust enough
to support our growth ambitions,” he said.
The GCFO pointed out
that even while the operating
environment remains largely
uncertain and volatile, despite marked improvement
from Covid-19 induced macroeconomic stress, UBA will
continue to build resilience
through its geographically
diversified business model
to support headline earnings
growth for the Group.
“We remain committed to
our 18% and 15% respective
RoAE and deposit growth
guidance for FY 2021, as we
continue to invest in growth
opportunities across our
geographies of operation,
whilst managing capital and
balance sheet prudently,”
Nwaghodoh stated.
United Bank for Africa
Plc is a leading Pan-African
financial institution, offering banking services to more
than twenty-five million
customers, across over 1,000
business offices and customer touch points, in 20
African countries.
With presence in the
United States of America,
the United Kingdom and
France, UBA is connecting people and businesses
across Africa through retail;
commercial and corporate
banking; innovative crossborder payments and remittances; trade finance and
ancillary banking services.

Nigeria Police Force
(NPF) Microfinance Bank
Plc loans to customers
have been growing steadily in the past five years,
thanks to improved technology, better loan recovery methods, and a growing class of employees with
an appetite for short term
credit.
This means the company is aggressive to lending
to farmers in the rural area
while contemporaneously
magnifying earnings and
delivering higher returns
to shareholders.
NPF Microfinance
Bank’s total loans to customers spiked by 35.10
percent to N20.59 billion
in June 2021 from 15.24
billion the previous year.
The chart below shows
total loans were N8.39 billion in 2016, and it moved
to N9.46 billion in 2017;
N10.58 billion in 2018, and

N11.34 billion in 2019.
And the lender is making money from interest it
charges customers as interest loans were up 37.70
percent to N2.52 billion in
the period under review
from N1.83 billion the previous year.
NPF Microfinance Bank
leverages technology to
provide savings and lending platforms to support
the CBN’s financial inclusion strategy.
With about 38 million
adults unserved by the
financial services industry
in Nigeria, there is more
emphasis on financial inclusion, and the lender is
poised to provide muchneeded solutions to individuals and corporates,
from farmers to entrepreneurs, and industries at
large.
Microfinance Banks
are pivotal to economic
Continues on page 9
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Jaiz Bank secures $25mn
financing from ICD
JESSICA MAURICE
Jaiz Bank has secured
$25 million Line of Finance
(LOF) from the Islamic Corporation for the Development of the Private Sector
(ICD) for onward disbursement to eligible Small and
Medium enterprises (SMEs)
in Nigeria.
The formal agreement
for the LOF was signed on
September 2, 2021 during
the just concluded Islamic
Development Bank (IsDB)
annual meeting (in Tashkent Uzbekistan) in which
the Chief Executives of both
organisations were in at-

tendance, and they took the
opportunity to formalize the
agreement.
The Islamic Corporation
for the Development of the
Private Sector (ICD) is a multilateral development financial institution and a member
of the Islamic Development
Bank (IsDB) Group.
ICD was established in
November 1999 to support
the economic development
of its Member Countries
through the provision of
finance for private sector
projects, and promotion
of competitive/entrepreneurship, while encouraging
cross border investments.

FINTECH

Flutterwave to be platinum sponsor for Africa Fintech summit in Cairo
SEUN PETERS
The Africa Fintech Summit is pleased to announce
Flutterwave as the Platinum
Sponsor for Africa Fintech
Summit Cairo to be held on
November 16th-17th, 2021.
The sponsorship highlights Flutterwave’s interest
in the North African tech
ecosystem and asserts that
the unicorn is a financial
technology (fintech) leader
on the African continent.

Flutterwave is a global payments technology company
that helps businesses worldwide expand their operations
in Africa and other emerging
markets through its platform
that enables cross-border
transactions via one API.
In March 2021, Flutterwave became one of a select
list of African tech unicorns
after raising a $170M Series
C funding round. Flutterwave’s success has largely

been attributed to the company’s pan-African borderless payment strategy and
creating a seamless payment
experience for customers
worldwide.
The company now has operations in 13 African countries and has an established
office in San Francisco and
Lagos, Nigeria.
Flutterwave’s Founder
and CEO Olugbenga ‘GB’ Agboola, said, “We’re thrilled to
moneycentral
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be a title sponsor at this year’s
AFTS event. We believe that
the AFTS network is crucial
to developing and shaping
the fintech industry in Africa.
By bringing together leading
stakeholders from across the
continent and worldwide,
we’re able to collaboratively
share ideas, innovations and
insights that will drive the
change needed to improve
the fintech ecosystem in
Africa.”
@moneycentral4

“We are thrilled to have Africa’s fintech success story—
Flutterwave; join us for the
AFTS Cairo event as our Platinum sponsor. As the much
anticipated AcFTCA comes
into effect, Flutterwave has
demonstrated that borderless payment infrastructure
is critical for Africa’s seamless
economic integration. We are
keen to learn more from Flutterwave as they lay out their
ongoing plans for MENA ex-

moneycentralng

pansion and overall African
strategy during the summit,”
said Zekarias Amsalu, CoFounder of AFTS and MD of
Ibex Frontier.
In addition to Flutterwave’s sponsorship, AFTS
Cairo will be supported by a
diverse cohort of partners and
sponsors. Strategic partners
for the summit include AUC
Venture Lab, Startup World
Cup, EFG-EV Fintech, and
the Congo Business Network.
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Access Bank emerges lender
with strongest ROE
BALA AUGIE

Access Bank Nigeria
has overtaken Guaranty
Trust Bank to become
the most efficient lender
Africa’s largest economy.
Access Bank’s return
on average equity of 22.87
percent is the highest in
the banking industry,
which means it is good at
generating returns on investment it received from
its shareholders compared
to peer rivals.
Guaranty Trust Bank
sits in second place with
ROE of 19.70 percent while
Zenith Bank is next with
18.77 percent, United

Bank for Africa fourth with
16.41 percent.
Surprisingly, WEMA
Bank sits fifth with ROE
12.77 percent, beating
Stanbic IBTC’s 12.43 percent; First Bank Holdings,
9.89 percent ; Sterling
Bank, 8.48 percent; Union
Bank, 7.50 percent, and
First City Monument Bank
6.54 percent.
Access Bank has been
recording double digit
growth in earnings even
amid the coronavirus pandemic crisis and harsh
regulatory environment.
Analysts at Cordros Securities are optimistic that

the lender will maintain
the growth momentum
for the rest of the year
as risk asset acceleration
continues in light of a subregulatory limit on LFR.
“We also see room for
improvements in FX trading gains despite persisting
weaker debt recoveries.
Our estimates are under
review,” said the analysts.
Access Bank recorded
the largest profit growth
among the Tier 1 lenders,
as net income was up 44.44
percent as at June 2021.
That compares with
United Bank for Africa’s
profit growth of 36.55 per-

cent; Zenith Bank, 2.21
percent.
However, Stanbic Bank
and First Bank Holdings
recorded a reduction of
50.13 percent and 23.08
percent in net income
respectively.
Operators in the industry have been flailed down
by the central banks cash
reserve ratio and minimum
loans to deposit ratio.
It is noteworthy that
investors have continued
to shun bank stocks due
to incessant devaluation
of the currency that makes
it difficult for them to get
their money out.

NPF Microfinance aggressive about lending...
Continued from page 8

growth as they extend affordable loans to business
while at the same time
creating jobs.
In Nigeria, there are
o f f i c ia l ly 4 1 . 5 m i l l i o n
MSMEs, comprising at
least 41.4 million micro
enterprises; and 73,081
small and medium enterprises. Together, they contribute about 50 percent of
GDP, are responsible for
59.6million jobs, which
represent 86.3 percent of
the national workforce.
They also contribute 7.64
percent of export receipts.
Lack of reliable power
supply, transportation
bottlenecks such as bad
roads and port congestions, insecurities have

hindered business from
striving.
Further analysis of the
financial statement of NPF
Microfinance Bank shows
net income surged by
40.22 percent to N530.07
million in June 2021 from
N378.01 million as at June
2020.
To bolster the capital of
the company, the board
of the microbank had announced its intention to
raise the embark of rights
issue.
The lender, in a notice,
said it would seek authorisation of its shareholders
to raise the new funds via
rights issue or public offer,
with the creation of additional 3 billion units of the
company’s shares.

MARKETS

Banks’ profit slumps for first time in 6 years on CRR
BALA AUGIE
Banks’ Profit has been
dampened by the Cash Reserve Requirement (CRR),
which, at 27.5 percent, is
among the highest in the
world
For the first six month
through June 2021, the largest listed lenders’ combined
net income reduced by 1.20
percent to N421.81 billion as
at June 2021, according to data
gathered by MoneyCentral.
That compares with 3.38
percent uptick in 2020; 11.35
percent increase in 2019, according to trend analysis.
The largest profit expansion of 26.42 percent recorded
in 2017 coincided with the period that lenders made money
by packing their funds in fixed
income instrument.
Of course, chief executive
officers of banks are ingeniously sagacious in taking advantage of the central bank’s

money that could either make
or mar them.
For instance, across the
globe, financial institutions
see net interest income spike
when interest rates are high.
There has been tumultuous uproar from investors and
shareholders that the regulatory environment is increasingly
becoming hostile to Nigerian
banks whose stocks have al-

ready been beaten down.
Analysts had sounded
alarm bells a few years ago
that the hike in cash reserve
ratio and other stringent measures by the central bank
would hurt profitability.
The CRR requires banks to
park an increasing amount of
local-currency deposits with
the central bank, and restricts
their ability to lend as these
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reserves are only available for
intervention funds.
Things even get worse
with the Delta Variant of the
coronavirus pandemic stocking fear and trepidation of
another round of lockdown.
When business activities are
grounded again, impairment
charges on financial asset in
the books of banks will soar, and
non-performing loans (NPLs)
@moneycentral4
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will start to spiral up.
The gradual reopening
of business activities and relaxation of social distancing
measures is responsible for
reduction in loans loss expense
and improved asset quality as
valued customers are paying interest on the money borrowed.
Guaranty Trust Bank, the
largest lender in Nigeria, saw
net income dip by 15.76 percent to N79.41 billion in June
2021 from N94.27 billion as at
June 2020.
FirstBank Holdings’ net
income reduced by 23.08 percent in June 2021 from N49.46
billion the previous year.
Stanbic IBTC Holdings’
net income was down 50.13
percent to N22.54 billion in
June 2021 from N45.20 billion
as at June 2020.
FCMB’s net income reduced by 22.10 percent to
N7.55 billion in June 2020
from N9.70 billion as at June
2020.

Union Bank’s net income
was down 11.25 percent to
N9.83 billion in the period
under review from N11.08
billion the previous year.
Some bucked the trend
even amid a myriad of challenges.
Access Bank’s net income
spiked by 42.44 percent to
N86.93 billion in June 2021
from N61.03 billion the previous year.
United Bank for Africa’s net
income was up 36.35 percent
to N60.58 billion in the period
under review from N44.43 billion the previous year.
WEMA Bank’s net income
surged by 148.61 percent to
N3.71 billion in June 2021
from N1.49 billion as at June
2020.
While Unity Bank’s net
income was up 34.08 percent,
it is not viable as its liabilities
exceed asset, resulting in a
negative shareholders’ fund
of N281.87 billion.

10

MoneyCentral www.moneycentral.com.ng

Monday 13th - 19th September 2021

ANALYSIS
INSURANCE HUB
Reports prepared by MoneyCentral Analyst team led by Bala Augie

Sixteen Insurers are yet to meet
minimum capital requirements

It is surprising that only 72.47
percent of the 22 listed insurers have not met the minimum
capital requirement even as the
second phase deadline expires
on the 30th of September 2021.
The analysis carried out by
CSL Stock Brokers is based on
the first quarter (Q1) 2021 financial statement of companies, and
the threshold is based on (Share
Capital + Share Premium + Retained Earnings).
The National Insurance Commission (NAICOM), the body
that regulates insurance activities, mandated operators in the
industry to shore up their capital
so they are well capitalized to
undertake big-ticket transactions and be able to compete
with peer rivals across the globe.
Notably, the advert of the
Covid-19 caused fear and trepidation because a sit at home
order by the government made
it difficult for companies to raise
capital.
Analysts are optimistic and
sanguine that the exercise will
help bolster low local underwriting capacity, curb capital flight
as firms in crucial sectors like the
oil and gas, aviation, and Marine
insure their risk abroad.
Of course, a lot of insurers do
not have the ability to retain risk,
and they are not able to pay out
claims to customers, a precarious situation that exposes them
to insolvency.
In June, the National Insurance Association (NIA) expelled
Industrial and General Insurance, Niger Insurance, Standard Insurance Plc for failing to
meet their obligations to policy
holders thus negating the basic
principles of insurance.
In April 22, NAICOM revoked

the operating license of UNIC
Insurance Plc, and it appointed
Hadiza Baba Gimba, as the receiver/liquidator to wind up the
affairs of the company.
There are many insurers who
can not meet the new capital
requirement come rain and
sun, and they are marking time
like a condemned prisoner who
awaits the hangman. This is because they are paying out more
in claims than they earn from
premium income, lacking the
capacity to take on more risk.
For instance, Goldlink insurance Plc, African Alliance
Plc, and International Energy
Insurance Plc are technically
insolvent as their total assets
cannot cover liabilities, which
means they could be acquisition
targets for firms that have strong
capital bases.
Auditors have issued warnings that some of them are on
the brink of bankruptcy, issuing
a qualified report, signaling their
financial statements have been
stigmatised.
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The 2018 audited financial
statement of International Energy Insurance (IEI) showed
total assets of N7.59 billion is way
below total liabilities of N19.46
billion, resulting in a negative
shareholders fund of N12.06
billion.
Also, it has negative retained
earnings of N24.19 billion and
posted a loss after tax of N4.17
billion.
The company had not been
able to meet its obligations Daewoo securities (Europe) Limited,
now Mirae Asset Management
(UK) Limited which had resulted
in additional interest charges on
unpaid principal and interest.
Goldlink Insurance suffers
from technical insolvency as total liability of N9.03 billion as of
December 2018 exceeded total
assets of N1.78 billion, which
resulted in negative retained
earnings of N7.25 billion, according to MoneyCentral Calculations.It has accumulated losses
of N11.69 billion in its balance
sheet while net loss for the ended
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2018 stood at N1.06 billion.
African Alliance Plc is reeling
from recurring losses as it has
negative retained earnings of
N40.52 billion as of September
2020 in its capital structure.
It is not surprising that the insurer’s total liabilities of N57.80
billion exceeds the total asset of
N40.91 billion, which resulted
in negative retained earnings
of N13.86 billion, according to
MoneyCentral calculations.
Niger Insurance, beset by
mounting obligations, had sold
off a property to bolster its balance sheet and meet capital
requirements.
In a 2019 report by Chapel
Hill Denham, based on the
qualifying method, only 5 insurers meet capital requirement,
(Life: FBN Insurance, Non-Life:
Custodian and Allied, Zenith
General, Coronation, and composite: Leadway).
Analysts at the research
house, however, said if the shareholders’ funds were used, 10
insurers, including (Prudential
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Zenith Life, Custodian Life, Life,
Linkage, AXA Mansard) would
meet the new capital requirement.
“We expect these firms to
comply with the regulatory minimum relatively seamlessly via
capital injections from significant shareholders or strategic investors,” said analysts at Chapel
Hill Denham.
We believe the insurers that
are able to meet the requirement
well ahead of the deadline will be
winners in the recapitalization
exercise.
There are indications that the
recapitalization exercise will
spur merger and acquisitions
as such deals busies the capital
market.
For Instance, Verod Capital
had acquired Law Union and
Rock Insurance Plc in 2020.
With the exercise, it is expected that foreign insurance
companies will make an inroad
into the Nigeria insurance space
while the current foreign investors will increase their stake.
Notably, AXA, Allianz, and
Prudential (some of the biggest
insurers in Europe) have invested in Nigeria insurance space,
following their acquisition of
Mansard, Ensure, and Zenith
Life respectively.
“Currently, only a small fraction of the sector has met the
recapitalisation requirements
while we note ongoing plans and
“We expect a flurry of mergers & acquisitions in the sector
post-recapitalisation and a
massive reduction in the number of players in a similar fashion to the banking precedent
in 2004, for the sector to fully
maximize its potential. discussions for the rest,” said analysts
at Afrinvest Securities,” said the
analysts.
While the country’s low penetration rate is a boon as it shows
there are immense potentials to
be tapped, investors’ apathy towards insurance, cultural beliefs,
lack of trust for claims process,
and poor regulations have continued to hobble the sector.
The insurance sub-sector
contributes 12.1% of the financial services sub-sector GDP,
which contributes 3.2% of Nigeria’s Gross Domestic Product
(GDP), according to analysts at
CSL Stockbrokers.
“We note that beyond improving underwriting capacity in
the industry, the recapitalization
exercise would eliminate operationally weak firms that have
been a drag to the entire industry
over time,” said the analysts.
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LEADERS

Tope Smart: A Quintessential Leader now the
President of African Insurance Organization
JULIUS ELUSAKIN

The African Insurance Organization held her 47th Conference and Annual General
Assembly this week (4th to 8th
September 2021) in Lagos after
the global pandemic denied one
of the continental largest associations from holding the event
in 2020. The Association which
came into being in the year 1972
in Mauritius with the objectives
of promoting a healthy insurance and reinsurance industry
in Africa and inter-African cooperation in insurance currently
has three hundred and fiftyfour members from forty-eight
African countries and sixteen
associate members from ten
non-African countries.
Nigeria did not only host the
continent but one of the captains of the insurance industry
in Nigeria was elected as the
president to lead the organisation. Ms. Delphine Traore, Chief
Operations Officer of Allianz
Africa handed over the mantle of
leadership to our own doyen of
the insurance industry, Mr Tope
Smart, the Group Managing Director of NEM Insurance Plc. Mr
Smart, an alumnus of Harvard
Business School, and insurance
graduate with many awards from
prestigious University of Lagos is
one of the very few Nigerian doyens like Sir Ogala Osaka to lead
the continental organization.
There are different schools
of thought about leadership.
Some believe leaders are born.
Some believe leaders are made.
However, the thought postulated
by Dr John Adair, a renowned
leadership professor that “leaders emerge” is the best way
of describing the true leaders
indeed. Destiny and hard work
play a key role in the emergence
of true leaders. This can be said
of Mr Tope Smart. “The reward
of good work is more work”. Ever
since I heard this statement,
I have found it to be true. “If I
performed well, more responsi-

Smart

bilities and expectations would
come my way” says Francesca
Elisia. More work comes with
greater responsibility. This axiom illustrates the trajectory
trend of Mr Tope Smart, the African Insurance Organization
new president. Mr Smart, an
unassuming personality in the
insurance industry did not just
leap to the top. His doggedness
and hard work which always
comes with success is just the
simple magic.
With over two decades experience as a chief executive, Mr
Smart has successfully turned
around two insurance companies from moribund states
to a toast of the industry and

choice of insuring public in
Nigeria. Within five years of assuming leadership at the defunct
Vigilant Insurance Limited, Mr
Smart carried out a strategic
restructuring which returned
the company back to a profitable
state. Mr Smart wedged the same
wonder after successful merging
of old NEM Insurance Company
with Vigilant Insurance Company sequel to the 2007 recapitalization regime.
Under his watch, NEM Insurance Plc within a decade,
recorded an assets growth rate
of three hundred and forty-seven
percent from six billion naira to
thirty-one billion naira and gross
premium growth rate of two

hundred and forty-five percent
from six billion naira to twentytwo billion naira between 2010
and 2020. The general reserve
was moved from an accumulated loss of thirteen million
naira in 2006 to positive retained
earnings of six billion naira in
2020. In April this year, NEM
Insurance Plc was named most
profitable company (insurance
industry sub-sector) at the Nigeria Investor Value Award (NIVA
2021) which was organised by
Nigerian Stock Exchange.
Just to mention a few out of
several awards credited to Mr
Smart. According to the Nigerian
Insurers Association’s Digest
2019, NEM Insurance Plc was

There are different schools of thought
about leadership. Some believe leaders are
born. Some believe leaders are made.
However, the thought postulated by Dr
John Adair, a renowned leadership
professor that “leaders emerge” is the best
way of describing the true leaders indeed
moneycentral
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rated number one in motor
insurance for the last five years
and also the leader in general
accident and marine & aviation
policies.
The good speed and success
recorded by my Group Managing
Director was possible through
faith in God plus hard work and
commitment to the stakeholders’ loyalty. He is well acceptable
among peers, management, directors, staff, shareholders, and
intermediaries – especially the
insurance brokers. He has consistently demonstrated the attribute of level five leadership. If
Jim Collins is to conduct another
research on the companies that
have moved from “good to great”
-either for Nigeria or globally,
the name of Mr Smart will surely
be on the call with the leaders
like Jack Welch of General Electric (GE) and Darwin Smith of
Kimberly-Clark. These are silent
leaders without “bravado suit”
who have transformed their various organizations to great levels.
Mr Smart’s paradoxical blending
of humility with “professional
will” contributed immensely to
his success.
Mr Smart played a vital role
in the industry both at Nigerian
Insurers Association (NIA) and
as a member of The Council at
Chartered Insurance Institute of
Nigeria (CIIN). In 2018, He was
elected as the 23rd Chairman of
Nigeria Insurers Association. His
landmark achievements – which
he christened “Insurance First
Agenda” remains indelible. The
impact of Nigerian Insurers Association under his leadership
during the spark of pandemic
in 2020 attracted Presidential
commendation. In 2014, he
was appointed by the Federal
Government as Co-Chairman of
the Insurance Industry Transformation Committee. These good
works have brought him more
works, more successes, and
more honours. And now the new
role as the 47th President of the
African Insurance Organization.
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Sliding return on equity means...
Continued from page 1

the period under review.

Guaranty Trust Holding Company (GTCO), the
largest lender by market
capitalisation saw ROE reduce to 19.70 percent in June
2021 from 24.56 percent as
at June 2020. Its net income
slumped 14.85 percent to
N79.41 billion as at June
2021.
First Bank Holdings’ ROE
decreased to 9.89 percent to
9.89 percent in June 2021
from 13.46 percent the previous year. The lenders’ net
income fell precipitously
by 11.41 percent to N38.04
billion in the period under
review from N49.46 billion
the previous year.
Zenith Bank Nigeria’s
ROE fell to 18.77 percent in
June 2021 from 19.71 percent the previous year. Its
net income was however
up slightly 2.21 percent to
N106.11 billion in June 2021.
Stanbic IBTC Holdings
recorded the steepest slump
in returns to owners of the

business as its ROE dipped
to 12.43 percent in June 2021
from 25.28 percent in June
2020. Its net income declined
by 50.13 percent to N22.54
billion as at June 2020.
Other Nigerian banks
recorded a similar trend,
but Access Bank and United Bank for Africa (UBA)
bucked the trend.
Access Bank’s ROE increased to 22.78 percent
in the period under review
from 17.17 percent the previous year. Its net income
spiked by 42.44 percent to
N86.93 billion in June 2021
from N61.03 billion the previous period.
UBA’s ROE moved to 16.41
percent in June 2021 from
13.07 percent the previous
year while its net income
increased by 36.35 percent to
N60.58 billion as at June 2021.
The Monetary Policy Committee (MPC) of the CBN
throughout 2019 maintained
a CRR of 22.5 per cent but in
early January 2020, it was increased to 27.5 per cent.

Interestingly, banks restricted deposit with the
Apex bank hit N7.17 trillion
as at June 2021, according
to data gathered by MoneyCentral.
The CRR is the amount
the CBN debits from banks
accounts in compliance with
its monetary policy objective of mandatorily keeping
cash on behalf of banks. The
amount is not available for
banks to use.
It is important to note
that Nigeria has the highest
reserve requirement in subSaharan Africa. South Africa,
Kenya and Ghana all have
CRR’s of below 10 percent.
The funds deposited by
banks to CBN are not used
to create loans. If these funds
are with banks, certainly it
will enhance their earnings
and returns to shareholders.
It will create more banking
expansion. The deposit fund
is meant for bank customers and banks cannot make
use of them, according to
Boniface Okezie, Chairman,
Progressive Shareholders
Association of Nigeria.
Some investors are weary

about the volatile and unpredictable macroeconomic
conditions even as a rebound in crude oil price and
relation of social distancing
measures helped the country exit a recession.
The country’s currency
value is volatile, with a central bank that props up the
naira, before sudden devaluations, as happened in
March and July. Nigeria has
currency controls, adding
to investors’ concerns about
unpredictability and getting
their cash out.
As the Naira continues
to weaken, investors are
shunning bank stocks while
their indifference towards
the country’s equity market
heightens.
“Where peers like South
Africa and Kenya followed
the global trend of giving
banks more room to lend,
Nigeria hasn’t budged. Instead, it stuck with a CRR that
compels lenders to park a
portion of their deposits with
the regulator,” said Mahin
Dissanayake, senior director
for Europe, Middle East and
Africa bank ratings at Fitch.

L-R: Chief of Staff to the Chief of Army Staff (COS-COAS), Brig- Gen. A.M. Umar; Chief of Logistics (Army), Maj- Gen A.O.
Akintade; Ekiti State Governor/Chairman Nigeria Governors’ Forum, Dr Kayode Fayemi; Chief of Army Staff , Lt- Gen. Farouk
Yahaya; Chief of Policy and Plans, Maj- Gen. A.B. Omozoje; and Deputy Director of Planning, Brig-Gen. I.M. Ahmadu; during
the Governor’s visit to the COAS in Abuja, on Wednesday.

NNPC auditors doubt viability as current...
Continued from page 1

it provides evidence to the
contrary.
If a business is not a
going concern, it means
it’s gone bankrupt and its
assets were liquidated.
The auditors noted that
NNPC Group has sustained recurring losses
over the years culminating
into accumulated losses of
approximately N1.5 trillion, and therefore may be
unable to realize its assets
and discharge its liabilities
in the normal course of
business.
NNPC had total current

assets of N6.258 trillion
and total current liabilities
of N10.818 trillion as at
year end 2020, hence the
gap flagged by the auditors.
The biggest contributor
to the current liabilities
were trade and other payables.
This was made up of
trade payables of N2.985
trillion, which are noninterest bearing and usually settled within 60 days,
payables to the Federation
of N1.661 trillion, intercompany payables of N780
billion, and other payables

of N3.513 trillion.
A breakdown of payables to the Federation
shows that NNPC owed
a balance of N637.78 billion for crude supplies
for domestic use and
N1.024 trillion as other
payables.
Crude supplies for domestic use represent the
cost of crude purchased by
the Corporation from the
Federation at the prevailing international market
price for local market consumption.
When the crude is then
converted to refined product through the refineries
or direct sale, direct purmoneycentral
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chase (DSDP) crude-forfuel swap arrangement,
the Premium Motor Spirit
(PMS) is usually sold to
the local market at a price
below the prevailing market price leading to under
recovery of cost.
The amount to be remitted based on crude
oil purchased is due 90
days after the period of
lifting. In the 2020 financial year, the Corporation
made a total cash payment of N1.502 trillion to
the Federation leaving an
outstanding payable of
N665 billion (less costs
recovered by NNPC HQ of
N202.8 million).
@moneycentral4
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ICRISAT awarded 2021 Africa
Food Prize
SEUN PETERS

The International Crops
Research Institute for the
Semi-Arid Tropics (ICRISAT) has been awarded
the 2021 Africa Food Prize,
for work that has improved
food security across 13
countries in sub-Saharan
Africa.
ICRISAT, a CGIAR Research Center, is a nonprofit, non-political public
international research organization that conducts
agricultural research for
development in Asia and
sub-Saharan Africa with
a wide array of partners
throughout the world.
Between 2007 and 2019,
ICRISAT led a collaboration
of partners to deliver the
Tropical Legumes Project.
The project, undertaken
together with the International Center for Tropical
Agriculture (CIAT) and
International Institute of
Tropical Agriculture (IITA),
developed 266 improved
legume varieties and almost half a million tons of
seed for a range of legume
crops, including cowpeas,
pigeon peas, chickpea,
common bean, groundnut, and soybean. These
new varieties have helped
over 25 million smallholder
farmers become more resilient to climate change,
as well as pest and disease
outbreaks.
In addition to these
new varieties, the project
trained 52 scientists, who
are already working in national research institutes
across the continent. Training these next generation
scientists in the countries
where the projects were
implemented, has helped
strengthen the research
capacity of national agricultural research systems
in Africa and contributed
to sustaining the gains the
projects have made.
Congratulating the
winner, H.E. Olusegun
Obasanjo, the Chair of the
Africa Food Prize Committee and former President, Federal Republic of
Nigeria, said: “ICRISAT’s
leadership in developing
seeds that not only end
malnutrition but also survive in semi-arid areas is
inspiring other agricultural
organisations to rethink
seed development and
farming practices that suit
and solve Africa’s agricultural challenges.”
“Their work is also important as it provides an inclusive approach that supports the whole agricultural
value chain, from farm to
fork, providing farmers
with farming tools and a
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market for their produce,’’
he said.
Accepting the award, Dr.
Jacqueline d’Arros Hughes,
ICRISAT Director General,
said the Institute’s work
spanned the entire value
chain, from high-end genomics to markets and
agri-business in dryland
cropping systems.
“We also empower
women and attract youth
back to agriculture using
the latest tools and technologies available to make
farming profitable.
“The Africa Food Prize is
a major accolade and recognition of ICRISAT’s work
in Africa and reinforces
our belief that agriculture
can be profitable for smallholder farmers. It is also
testament to the work of
our close collaborators,
the national agriculture
research and extension
systems, without whose
support this would not
have been possible.
“We dedicate this award
to the smallholder farmers
in the drylands of Africa, as
they are the ones who inspire us with their patience
and perseverance in the
face of adversity,” said Dr.
Hughes.
Dryland ecosystems
cover 45 per cent of Africa’s landmass and feed
and support almost half a
billion people. However,
these systems are fragile
and prone to the effects of
climate change and environmental degradation.
Programs like the Tropical Legumes projects help
the millions of smallholder
farmers relying on drylands
ecosystems to grow more
food and become more
resilient in the face of climate change. The project
has been implemented in
Burkina Faso, Ghana, Mali,
Niger, Nigeria, Senegal,
Ethiopia, Kenya, Malawi,
Mozambique, Tanzania,
Uganda, and Zimbabwe.
The Africa Food Prize
recognizes outstanding
African individuals and
institutions leading efforts
in the following areas:
transformation of Africa’s
foods systems; promotion of sustainable agricultural practices; support
for smallholder farmers to
raise incomes; resilience in
the wake of climate change
impacts; and access to high
quality agricultural inputs,
knowledge, and equipment. The award, that includes a $100,000 prize,
celebrates those changing the reality of farming
in Africa from a struggle
practice to a business that
lifts communities out of
poverty.
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Consumer goods firms to resume robust
dividend payment as cash flow strengthens
BALA AUGIE
Consumer goods firms
who floundered during the
coronavirus pandemic are
poised for resumption of robust dividend as cash flows
have strengthened on the
back of gradual reopening of
the economy.
The combined cash flow
from operating activities of
the largest and the most liquid
firms on the NGX Exchange
spiked by 130.10 percent to
N309.97 billion from N134.71
billion the previous year, according to data compiled by
MoneyCentral.
An improvement in cash
from operating activities
shows there has been a rebound in receivables from
customers who were not able
to patronage firms as the pandemic disrupted the demand
and supply side of the market.
Analysts are of the opinion
that managers are now paying
more attention to working
capital management that is a
recipe for solid working capital position.
Interestingly, consumer
goods firms are effective in
converting sales to cash as the
industry average cash margins
increased to 24.37 percent in
June 2021 from 11.82 percent
the previous year, according
to MoneyCentral calculations.
Combined net income
surged by 128.32 percent to
N53.83 billion in June 2021 from
N23.58 billion as at June 2020.
Operating cash flow margin is a cash flow ratio that
measures cash from operating
activities as a percentage of total sales revenue in a given period.Like operating margin, it is
a trusted metric of a company’s
profitability and efficiency and

CURRENCIES

Why Presco and Okomu are
good stocks to own?
BALA AUGIE
Investors who are sagacious enough always crave
for the stocks of firms that
operate in industries with propitious or auspicious outlook.
On that note it is a wise
investment decision to pack
money in the two largest oil
palms companies in Africa’s

its earnings quality.
Guinness Nigeria and
Unilever will likely resume
dividend payment as it posted
a profit of N1.25 billion and
714.78 billion from loss positions of N12.57 billion and
N519.21 million respectively.
Few have an aggressive
dividend policy, a strategy
they have been deploying to
woo investors.
For instance, Nestle Nigeria declared a final dividend
both (interim and final) of
N55.48 billion, out of distributable profit of N39.21 billion.
That translates to a dividend
payout of 142.25 percent.
This indicates the company
distributed all earnings as
dividend, but scooped cash
from retained earnings.
Flour Mills of Nigeria was
pretty much conservative as
it paid a dividend of N6.77
billion from net income of
N24.47 billion.
There is positive prognosis
for the industry as macro recovery is seen lifting consumer spending, but marginally.
The Nigerian economy
grew stronger in real terms,
year-on-year, in Q2-2021 by

5.01 percent year on year
(yoy), according to a recent
data by the National Bureau
of Statistics (NBS).
The International Monetary Fund (IMF) forecast
GDP to grow in 2021 by 3.15
percent; Central Bank of Nigeria (CBN), 3.0 percent, Federal
Government, 1.1 percent.
The manufacturing subsector continued to show
the fastest recovery in the
economy’s private sector,
reporting the steepest uptick
in the period.
However, the Stanbic IBTC
headline Purchasing Managers’ Index (PMI) came in at
52.2 in August from 55.4 in
July. The performance was
the slowest in six months (6),
which suggests that the vaccinated optimism that once permeated the global economy
might be waning following the
recent emergence of the delta
variant of the coronavirus.
According to the survey,
the period witnessed a tapered expansion in output,
new orders, and employment,
while there was a loss of momentum in demand which
led to a dip in optimism.PMI

Readings above 50.0 signal
an improvement in business
conditions on the previous
month, while readings below
50.0 show a deterioration.
Analysts have caveat that
the increases in commodity
prices and devaluation of the
currency will balloon the cost
of production.
The naira hit a record low
of 532 to the dollar on the unofficial or black market, while
the central bank has devalued
the currency three times since
March 2020, but the naira has
continued to weaken.
The government has to
formulate policies that will
help remove some of the
infrastructure bottlenecks
undermining the industry as
consumer goods firms spend
on average N0.93 to produce
N1 of products, leaving very
little to cover other expenses
and exceptional items.
Put in proper context, the
10 largest firms collectively
incurred N1.05 trillion in total
production cost as at June
2021, which is 48 percent
higher than 2020’s N713.69
billion, according to data gathered by MoneyCentral.

country’s past glory.
The border closure by the
government propped up the
demand for locally produced
crude palm oil.
Of course, it is palpable
that the benign policy environment will add more
strength to the already earnings growth of Okomu Oil and

most populous nation: Okomu Oil Palm Company Plc,
and Presco Oil Palm Plc.
Analysts from sundry investment houses are sanguine about the continuous
earnings generation capac-

Presco Oil.
For instance, in the past
three years, their earnings
have been on an upward
trajectory.
Okomu’s revenue spiked
by 171.72 percent to N23.26

ity of players in the industry
and their ability to reward
shareholders in the form of
dividend payment.
Their optimism is predicated on stronger volume and
elevated pricing on the back of

billion in June 2021 from
N8.56 billion the corresponding period of June 2019. Also,
net income surged by 278.17
percent to N9.53 billion in
June 2021 from N2.52 billion
in 2019.

foreign exchange surge in the
local Crude Palm Oil ( CPO)
demand.
Analysts at Chapel Hill
Denham in a latest report said
the devaluation of the naira is
earnings supportive for rubber exporters.
Notably, the federal government through the central
bank had disbursed about
N30 billion to oil palm producers as it had included

Presco’s revenue surged
by 103.60 percent to N21.46
billion in June 2021 from
N10.54 billion in 2018; also,
net income followed the
same growth trajectory as it
spiked by 236.21 percent to
N10.12 billion in June 2021
from N3.01 billion the previous year.
With an average industry
gross and net margin of 85.11
percent and 44.09 percent,

palm oil as part of items prohibited from assessing the
foreign exchange.
Supporting growth in the
Agricultural sector has been
the topmost priority of the
Buhari led administration that
is steadfast in restoring the

these firms have remained
resiliently efficient even amid
a tough and unpredictable
environment.
According to the World
Bank, Nigeria is the largest
consumer of palm oil in Africa,
driven by its huge population.

ANALYSIS

Ardova mulls N60 billion bond issuance to finance acquisition of Enyo
BALA AUGIE

Ardova Nigeria Plc, the
downstream oil and gas
giant, is in talks with its financial advisers to raise N60
billion bond issuance, in
which part of the proceeds
would be used to fund the
acquisition of Enyo Retail
and Supply Limited.
The proposed acquisition is expected to solidify
ARDOVA market share and
potentially improve revenue.
Upon consummating
the deal, ARDOVAwill take
over Enyo’s 90 retail outlets
or more in 15 Nigerian states.
The company recorded
stellar performance amid a
myriad of changes.
F0r the first six months
through June 2021, ARDOVA’s net income increased
by 76.23 percent to N1.78
billion from N1.01 billion the
previous year.
The improvement at the

bottom line (profit) was
largely driven by 3.12 percent reduction in cost of
sales foreign exchange scarcity and higher PMS landing costs due to increase in
crude oil prices.
Analysts at United Capital have maintained their
Buy ratings on Ardova with
a target price of N23.40, as
compared to the current

price of N14.40, which portends to an upside of 50.30
percent.
They are optimistic that
the outlook is propitious,
influenced by the broadbased positive growth in
the downstream oil and gas
sector following the rebound
in economic activities.
Our outlook for ARDOVA
remains moderate and inmoneycentral

moneycentralng

fluenced by the broad-based
positive growth in the downstream oil and gas sector,
following the rebound in
economic activities.
“However currently ARDOVA has a high base in
2021, we expect the firm’s
cost improvement and efficiency management drive
observed in recent quarters
to continue to drive profitability in H2-2021,” said
analysts at United Capital.
There are however concerns about pricing of the
product as NNPC remains
the sole importer of the product despite the passage of the
Petroleum Industry Act into a
law a few months ago.
It is noteworthy that the
speedy deregulation of the
downstream oil and gas
sector will attract desired
foreign investment into the
country, propel the construction of more refineries,
and spur economic growth.
@moneycentral4
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Opay’s lesson to Africa Unicorns:
Find strong sponsors and a big pond

RAHUL SHAH, TELLIMER RESEARCH

OPay
Opera, a provider of browser,
mobile payment, and artificial
intelligence solutions, incubated
OPay in 2018. Opera is headquartered in Oslo, Norway with
additional offices in Europe,
China and Africa.
In July 2018, the firm listed
its shares on Nasdaq; its market
capitalisation currently stands
at US$1.15bn. Opera services
over 50mn registered users;
2020 revenues amounted to
US$165mn. As of March 2021,
Opera owned 13.1% of OPay. A
related fintech asset is its 42%
stake in Nano Bank, a provider
of micro-lending services.
OPay is a platform that allows
users to send and receive money,
pay utility bills, save, and borrow
money; it enables its customers
to access smart financial services
in a one-stop application.
The company is based in
Africa’s most populous nation,
Nigeria, with a secondary office in Egypt, which also has
a sizeable unbanked/ under-

banked population. According
to Bloomberg, the company’s
monthly transaction volume
now exceeds US$3bn (up from
US$2bn in December 2020). The
firm has a network of over 300k
agents and 8mn active users.
Last month, the company
raised US$400mn Series C funding, led by Softbank, taking its
valuation to US$2bn and adding OPay to Africa’s small list of
unicorns. OPay plans to utilise
this funding to grow in Nigeria,
Egypt and the Middle East. This is
the largest fundraise of its type in
Africa’s tech scene (on a par with
Jumia’s Series C funding in 2016).
Key lessons for African
startups looking to join the
unicorn club
Last year Tellimer surveyed
101 emerging market fintechs
(including 10 fintech unicorns)
and supplemented this work
with desk research into 2,650
emerging market fintechs (including 63 unicorns). We distil
some of the findings from that
research below, with a particular focus on the implications for
African fintech startups.

Big fish need a big pond
It is no accident that the handful of fintech unicorns that currently exist in Africa are focused
on Nigeria, Africa’s largest and
most populous economy.
Within the global fintech sector, we see most unicorns are
focused on the largest product
segments, namely Payments
and Lending/ Digital banking.
In less developed markets, we

think Payments holds the most
promise as low per capita income limits the value that firms
can generate from lending and
savings products.
The African fintech unicorn
experience supports this thesis;
all are payments-focused.
Unicorns’ success is driven by scale and expertise
When questioned about the
reasons for their success, unicorn
fintechs are more likely to cite the
scale of their customer base and
management quality compared

to non-unicorns. Distribution
networks, partnership agreements, competitive pricing and
a favourable regulatory environment are also important enablers.
In this context, we note that
international firms are increasingly partnering with local fintechs rather than competing
directly. For example, Paypal
has partnered with Flutterwave,
while Visa has bought a 20%
stake in Interswitch and has
also partnered with Paga (a
leading Nigerian mobile money
provider). We think this could be
because homegrown companies
better understand the needs
of consumers and merchants
and are also better able to steer
through the local regulatory
landscape. We have seen similar
trends in other emerging markets, such as India, Indonesia
and Vietnam.
Funding is the key strategic priority for fintechs
Fintechs are much more focused on securing funding than
their non-unicorn peers. Funding can help firms achieve their
long-term strategic goals, such
as customer acquisition, product
development or international
expansion. Fawry’s experience
indicates that this funding can
also come from public sources.
Interswitch has been planning
its listing for over five years now,
and Flutterwave has also indi-

cated that it is open to taking this
route in the future.
One area where African unicorns appear to differ from their
international peers is their greater
focus on geographical expansion.
OPay, Flutterwave, Chipper Cash
all have plans in this area.
Key growth constraints re-

fintech unicorns
By developing close relationships with their customers, fintechs hope to generate insights
that they can then monetise.
Consumer and data protection
regulations can erect barriers to
this process. Fintech unicorns
are much more sensitive to this

late to connectivity and trust
Of particular relevance for Africa, our global emerging market
fintech unicorns indicated that
poor smartphone penetration
and limited data connectivity are
key constraints on their growth.
Slow customer adoption may
be related to this, but also likely
reflects challenges in building up
customers’ trust.
Data protection is the biggest regulatory hurdle for

issue than their smaller peers.
Fintechs in Nigeria are
gaining traction
The OPay announcement
comes off the back of several
large-scale Nigeria fintech funding rounds in 2021, some of
which are shown below. Interestingly, these transactions
have closed even as mainstream
investors continue to fret about
capital controls and potential
NGN devaluation.
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