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Banks grow loans by
N5.55trn in nine months’
Despite failing to meet LDR threshold
JESSICA MAURICE

None of Nigeria’s six biggest
banks met the 65 percent minimum Loan-to Deposits Ratio
(LDR) requirements of the Central Bank of Nigeria (CBN) as of
December 2020.
That did not stop gross banking industry credit from increasing by N5.55 trillion between
End-May 2019 and End-February 2021, according to CBN data
seen by MoneyCentral.
Access Bank was the closest
to meeting the threshold with
LDR of 55.10 percent, followed
by FBN Holdings at 54.5 percent,
Zenith Bank with LDR of 52 percent, Stanbic IBTC at 47 percent,
Guaranty Trust Bank 46 percent
and UBA 43 percent.
Despite the biggest banks
not meeting the 65 percent LDR
threshold, the measure is helping to spur the beginnings of an
increase in lending.
Over N4.56 trillion additional
credit was created in the last one
year, N300 billion in the last one
month and N6.95 trillion of additional deposits, according to

1.36%

NSE 30
1,598.45

2.03%

tors, those that are discriminated
against by the traditional banks.
Data on the industry’s credit
disbursement shows that 83.04%
of banking creditors were able
to access credit at below 15%
lending rates,” Adenikinju, Ade-

ola Festus member of the CBN’s
monetary policy committee
(MPC) said.
The 6 major banks had combined loan impairment charges
of N209.535 billion as at De-

Continues on page 14
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Organizing
Your Pantry

L-R: Non-Executive Director, Transcorp Hotels plc, Mrs Helen Iwuchukwu; Hon Peter Elumelu; Mr Valentine Ozigbo;
Managing Director/CEO, Mrs Dupe Olusola; Chairman, Mr. Emmanuel Nnorom; Non-Executive Director, Hajia Saratu
Umar; Chairman Transnational Corporation of Nigeria plc (Transcorp) Mr. Tony O. Elumelu, CON; Non-Executive Director, Transcorp Hotels plc, Mr Alex Okoh; Group CEO, Transcorp, Mrs Owen Omogiafo, and Non-Executive Director,
Transcorp Hotels plc, Mr. Alexander Adeyemi, at the 7th Annual General Meeting of Transcorp Hotels plc held in Abuja.
BONDS/FORWARD

NSE INDICES (WEEKLY)
All share
39,834.42

data from the Central Bank of
Nigeria (CBN).
“The Other Financial Institutions have also expanded credit
appreciably, thereby providing
credit support to women, workers, and informal sector opera-
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Why CBN moved against First Bank Directors, Otudeko
...First Bank Under Regulatory Forbearance, Supervision Since 2016 … Insider Loans by Directors problematic
JESSICA MAURICE
The need to protect over 31
million customers of First Bank
of Nigeria and its minority shareholders are some of the reasons

why the Central Bank of Nigeria
(CBN) moved to oust the former
board of the holding company
FBN Holdings and the bank itself
(First Bank of Nigeria).

The CBN Governor Godwin
Emefiele made this known in a
press conference yesterday given
to address some of the issues
thrown up by the abrupt removal

of the Adesola Adeduntan as
CEO of First Bank as announced
by the bank this week.
“The CBN considers itself a
key stakeholder in management

changes involving First Bank of
Nigeria, due to the forbearances
and close monitoring by the
bank over the past 5 years aimed
Continues on page 14
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FG enrolls 200,000 more beneficiaries
under payroll support, MSME grants
…In new batch, 146,065 beneficiaries to receive 3 months Payroll support
MARK MAYAH
The Buhari administration’s Economic Sustainability
Plan (ESP) continues to impact the lives of Nigerians and
small businesses nationwide
as beneficiaries of the MSMEs
Survival Fund’s Payroll support track and the one-off
General MSME Grant have
started receiving payments
today.
It would be recalled that the
commencement of payment
to beneficiaries of the Payroll
Support track and the onetime General MSME Grant was
announced on Sunday.
This follows the approval
of the Steering Committee
of the MSME’s Survival Fund
for the payment to successful
beneficiaries of the Payroll
Support and General MSME
Grant tracks.
Specifically, for this round,
over N13 billion has been
made available for the Payroll
Support track, and over N2
billion for the General MSME
Grant respectively.
For the Payroll Support
track, where beneficiaries
are supported with a N30,000
or N50,000 grant per month
for a period of three months,
146,065 successful beneficiaries from 28 States have
started receiving payment of
the sum of N30,000 each.
Each beneficiary under

this batch of payment will receive the payment of N90,000
as three-months’ salary support directly from the Federal
Government.
The states include Abia,
Adamawa, Anambra, Bayelsa, Borno, Cross River, Delta,
Ebonyi, Edo, Ekiti, Enugu,
Gombe, Imo, and Jigawa.
Others are Kebbi, Kogi,
Kwara, Lagos, Nasarawa, Niger, Ogun, Ondo, Osun, Oyo,
Sokoto, Taraba, Yobe, and
Zamfara.
This brings a total of
465,820 beneficiaries so far
under the Payroll support
scheme nationwide.
Similarly, under the General MSME Grants track,
46,117 successful beneficia-

ries in the Federal Capital
Territory (FCT) and 36 States
have started receiving payment for the one-off grant of
N50,000 each.
This total makes up 50 percent of the required disbursement per State. Another batch
that completes the target is
forthcoming.
The total number of beneficiaries in this track is 100,000
spread across the States. The
one-off grant of N50,000 will
be given to each qualified
MSME as direct cash injection
into their enterprise.
The MSME Survival Fund,
a component under the ESP
is designed to support vulnerable Micro Small and Medium
Enterprises (MSMEs) in meet-

ing their payroll obligations
and safeguard jobs in the
MSMEs sector. The scheme
is estimated to save not less
than 1.3 million jobs across
the country and specifically
impact over 35,000 individuals per state.
The ESP was approved
by President Muhammadu
Buhari on June 24, 2020, as a
N2.3 trillion stimulus plan to
mitigate the socio-economic
effects of the COVID-19 pandemic on Nigerians.
The Plan was developed by
the Economic Sustainability
Committee chaired by Vice
President Yemi Osinbajo,
SAN, who the President also
asked to lead its implementation.

L-R: Dr. Adesola Adeduntan, CEO, FirstBank; UK Eke, MFR, GMD, FBNHoldings; Oba Otudeko, CFR,
Chairman, FBNHoldings, and Seye Kosoko, Company Secretary, FBNHoldings, at the FBN Holdings
plc 9th Annual General Meeting which held at the Lagos Oriental Hotel, Victoria Island, Lagos.

INFRASTRUCTURE

Sanwo-Olu delivers 51 iconic road projects in 2 years
MARK MAYAH

No less than 51 iconic road
projects have been delivered
across Lagos State by Governor
Babajide Sanwo-Olu within
two years of the implementation of his administration’s
infrastructure renewal programme, an official has said.
The Governor’s Special
Adviser on Works and Infrastructure, Engr. Aramide
Adeyoye, listed the roads on
Tuesday during the ongoing
inter-ministerial press briefing organised to commemorate Sanwo-Olu’s second anniversary in office.
Mrs. Adeyoye said the
projects were selected on the
basis of their strategic importance to enhance connectivity
and improve economic activities across the metropolis.
She observed that the State
Government was undertaking

43 capital projects deemed
pertinent to delivering efficient traffic management and
intermodal transportation
system in Lagos.
Traffic Management and
Transportation is the first pillar
in the Sanwo-Olu administration’s development blueprint,
known as T.H.E.M.E.S Agenda.
Some of the projects delivered include Pen-Cinema
flyover, ramp and road works
on Ikorodu Road, Lagos-Ogun
Boundary roads Phase II, Lekki Oniru Traffic Circulation
Projects, network of 31 roads in
Ojokoro,andAradagun-EpemeIworo-Ajido, among others.
The Special Adviser disclosed that construction was
moving towards completion on 23 public buildings
mapped out by the State
Government to drive socioeconomic development.
Aside the capital projects,

Mrs. Adeyoye said the Government had also embarked
on regular maintenance work
of the major and inner roads
across the State. The intervention, she pointed out, has led
to the rehabilitation of over
632 arterial roads by Lagos
State Public Works Corporation, covering an approximate
length of 192 kilometres.
She said: “Lagos State Government, under the leadership of Governor Sanwo-Olu,
has continued to deliberately invest in infrastructure
as the development driver of
the State’s economy and the
Greater Lagos vision, thereby
providing jobs for hundreds
of our residents, as well as
bringing immediate impactful succour to commuters in
the State. In this aggressive
campaign on delivery of roads
and bridges, this administration has embarked on massive

repair and rehabilitation of
existing roads and construction of new road projects.
“The Ministry of Works and
Infrastructure, in the last two
years, has completed the construction of 51 road projects
across the State and has over
43 ongoing road projects across
the three senatorial districts.
This is in addition to over 24
public building infrastructure
that we are providing for socioeconomic growth. Our continuous intervention in road repairs
and maintenance had led to the
rehabilitation of over 632 inner
roads, covering approximately
192km across the State.”
Mrs. Adeyoye said the intervention provided by the Public
Works Corporation was in three
forms, including comprehensive rehabilitation (overlay),
routine maintenance (potholes
patching /sectional overlay)
and palliatives.

ECONOMY

How MSMEs can help curb
inflation in Nigeria
MONEYCENTRAL
Inflation generally refers
to a rapid increase in the
general price of goods and
services in the country over a
certain period of time. Inflation in Nigeria has doubled
since 2016 reaching 17.33%
in 2021. The current Covid-19
pandemic has contributed
immensely to the recent
spike, as oil prices plunged
thereby leading to reduced
profits in export. These reduced exports have been
met with increasing imports
over the months leading to
a kind of inflation known as
imported inflation.
Imported inflation is a
kind of inflation-induced
by heavy dependence on
imported products. When
there are more imports than
exports into the country, it
simply means that the forex
reserve is being depleted
more quickly than it is being replenished; leading to a
rise in the price of the dollar
against the naira. The implication of this is that more
Naira needs to be exchanged
for the same quantity of products.
Micro, Small, and Medium Enterprises (MSMEs) are

HEALTH

Edo receives 9,590 more AstraZeneca
doses, ramps up vaccination exercise
JESSICA MAURICE
The Edo State Government
has received 9,590 more doses
of AstraZeneca vaccine, as the
government intensifies efforts at ensuring that as many
people as possible in the state
are vaccinated against coronavirus (COVID-19).
Health Educator with the
State Primary Health Care
Development Agency, Mrs.
Irene Uabor, in a chat with
journalists, advised residents
in the state to avail themselves
of the opportunity to take the
vaccine so as to protect themselves from the virus.
According to her, “We have
9590 more vaccines supplied
to the state. As a result, vaccination continues in earnest
and citizens are advised to go
out to take their jabs.
“Frontline workers including health care workers, military and paramilitary operatives and all other persons that
meet people daily in the course
of their jobs are advised to

take the vaccine. The elderly
and persons with co-morbid
conditions are not exempted.”
She noted that the vaccine
is safe, effective and given
free of charge, adding that
after taking the vaccine, those
inoculated are advised to observe all COVID-19 protocols
and guidelines.
Uabor said the vaccination is ongoing at two fixed
locations, which are at the
State Ministry of Health and
the State Primary Health Care
Development Agency as well
as other mobile posts.
The health educator noted
that the state government is
committed to tackling the
menace of the virus in the
state and protecting the people against the deadly virus,
through non-pharmaceutical
interventions.
She urged the public to adhere to all regulatory protocols
and guidelines to sustain the
success recorded in tackling
the pandemic.

It was both his responsibility and his honour, he said, to
create the mentoring intern-

ships as he himself benefited
greatly from the mentoring
he received early in his career.
He further stated that he was
driven to share, with young
people, the knowledge and
experience he gained through
years of building his businesses and bringing about real,
impactful socio-economic
change in Nigeria …a pursuit
he remains actively involved
in.

CSR

Application Opens for Aigboje Aig-Imoukhuede 12-month Internship, Mentoring Programme
MARK MAYAH
As part of the global launch
of Leaving the Tarmac: Buying
a Bank in Africa, Mr Aigboje
Aig-Imoukhuede has announced a golden opportunity for five young Nigerians

to join his ecosystem of businesses and philanthropic ventures for a year as mentored
interns.
Aig-Imoukhuede made
the announcement on Thursday (April 22, 2021) when he

met with the youth of the Ovie
Brume Youth Centre to inspire
them and engage with them
on key learnings from his
recently published memoir
Leaving the Tarmac: Buying a
Bank in Africa.
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A strong theme of the
memoir is the compelling necessity for successful people
to share their experiences
and learnings with others to
inspire and to help fast track
their success.
@moneycentral4
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at forefront of these kinds of
exchanges due to the heavy
import duties they pay. Unfortunately, they are also at the
receiving end of its negative
impact because when prices
rise, their expense cost increases thereby eroding profits.
As a result, Nigerian businesses have been left with
no option other than to pass
down the increases in marginal costs of production
to their consumers in form
of price hikes on durable
and non-durable consumer
goods. When prices rise, the
purchasing power of naira
reduces.
The best way to cut down
on this kind of inflation is to
reduce excessive consumption of imported goods and
look out for locally produced
items that can be produced at
a less exorbitant cost. However, MSMEs are also facing a number of problems
like financing, technological
deficiencies, marketing issues, increasing domestic
and global competition…
especially financing. In order
to overcome these issues
and compete with large and
global enterprises, MSMEs
need to adopt innovative approaches in their operations.
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NATIONAL (NORTH)

Food crisis looms as herdsmen attack more villages in Nasarawa
The continued attacks by herdsmen in Nasarawa state is threatening food shortage as more and more farming communities are displaced, writes the Northern Bureau chief, NATHANIEL GBAORON, in Lafia.
For five farming seasons
running now, farmers in Nasarawa state especially are
finding it difficult to go to their
farms following attacks and
reprisals in the southern part
of the state.
Many have blamed government’s inaction as the reason for the prolonged attacks.
The locals who spoke with
our correspondent said the
failure of the president to visit
the crisis areas since it started
has contributed greatly to the
escalation of the crisis.
Though the state government has initiated a series of
peace meetings, there appears
to be a missing link since the
fruits of the deliberations are
yet to reflect in the current
trend of events as the attacks
continue to spread.
The lingering crisis which
has destroyed the economic
viability of the areas under
attack is also threatening food
security of the entire state as
the epic center of agricultural
production is now a no go
area.
The implications of the
over five years attacks on
farmers remain grievous.

Source : NBS, World Bank

Today, there is widespread
hunger and starvation in Nasarawa with a tendency of
escalation to other parts of
the country.
For five consecutive years
today, most farmers cannot
access their farms due to fear
of attack. Those who attempt
to go to farm risk death and
many people have been killed
in such attempts.
The most recent one is the
separate attacks on 13 com-

munities of Dooshima, Antsa,
Dooka, Angwan Yara, Ikyayior, Targema, Tse Tor, Chia,
Umurayi, Dooga, Gindan Rail,
Ajikamaka and Ankoma communities in the state.
Our Correspondent gathered that farmers from 13 villages in the LGAs are currently
taking refuge in Agyaragu,
kadarko, and Doma town, all
in Nasarawa state.
Residents count losses
One of the victims of the

recent attack who specializes
in dry season farming in Doka
community of Doma LGA,
Chief Augustine Kuza, told our
Correspondent that his rice
farm of over 20 hectares have
been taken over by suspected
herdsmen.
“My rice farm of over 20
hectares has been taken over
by herdsmen. They came
fully armed and chased my
workers in the farm away. I am
calling on the government to

help us by deploying security
operatives to the community
so that the herdsmen can be
repelled.
“I spent over N1 million
to cultivate the farm which
is now a grazing ground for
the herdsmen. I am appealing to the Federal and State
governments to come to my
aid”, he said.
When contacted, the Aldo
General of Fulani herdsmen
in the state, Alhaji Lawal Dono
declined comment on the
matter.
President of Tiv Youth
Organization in Nasarawa
state, Barr. Barnabas Zayol
has appealed for the deployment of security operatives
in some parts of Keana and
Doma Local Government
Areas of the state where
50,000 farmers have been
displaced by suspected
herdsmen recently
Barr. Zayol explained that
since last Saturday when
some of his tribesmen were
attacked by suspected herdsmen, killing eleven people
in Ajimaka community and
other surrounding villages,
security operatives were yet

POLICY

ENERGY

Gov Fintiri attests readiness to sign VAPP act into law
OJOMA YUSUF, Yola
Governor Ahmadu Umaru
Fintiri of Adamawa State has
expressed readiness to pass
the Violence Against Persons
Prohibition (VAPP) Act into
law.
The governor made the
commitment known during an advocacy meeting
organized by the Federation of
Women Lawyers (FIDA) Adamawa State branch in conjunction with Action Health
Incorporated with support
from UNIFA which took place
in Yola.
The governor who was
represented by the chief of
staff of government house
Yola, Prof Maxwell Gidado
(SAN), said he is taking his
time to holistically study the
Act before signing it into law.
In an unprecedented feat,
Adamawa State house of assembly has passed the bill into

law since on March 1, 2021.
The governor who lauded
the efforts of FIDA and other
stakeholders in pushing for
the signing of the bill into law
said through that unprecedented feat, they had written
their names in gold in the
sands of time.
Gidado said the governor
is working with relevant stakeholders to subject the docu-

ment to rigorous tests so as to
remove all grey areas that may
bring rancour or disharmony
in the polity.
Also commenting, member representing Demsa LGA
in Adamawa state house of
assembly, Hon Kate Mamuno,
applauded FIDA for their tireless effort at ensuring that the
bill go through all the readings
at the House of Assembly and
for it to be assented to by the
governor.
She expressed optimism
that the governor will sign the
VAPP Act into law shortly.
She called on FIDA to continue with the campaign and
escalate it to the common
men, market women and
rural areas so they people will
be aware that perpetrators will
not go unpunished when the
Act is finally signed.
The chairman of FIDA
Barrister Shanti Sashi thanked
the governor for his prompt

response.
She pointed out that the
VAPP Act is not just for women
alone but it covers everyone.
She called on all residents
to put in their best efforts
to ensure the act is signed
into law as it is a service to
humanity.
Commenting, Mrs Ruth
Bitrus, the program officer Action Health Incorporated applauded Hon Kate Mamuno
for her successful struggle on
pushing the VAPP Act.
She called on Governor
Fintiri to help in signing the
Act as everyone awaited his
assent for the VAPP Act to
be made a proper law and
justice will take its course in
Adamawa state.
The workshop brought
together stakeholders from
different spheres of influence,
the ministry of health, ministry of justice, CSO’s, NBA,
FIDA UNFPA and the media.

INSECURITY

Gov. Sule condemns attacks in Ajimaka
NATHANIEL GBAORON, Lafia

Nasarawa State Governor Abdullahi Sule has
condemned in strong
terms the brutal killing of
innocent people during
an attack on Ajimaka village of Doma Local Government Area over the
weekend.
Chief Press Secretary to
the Governor, Ibrahim Addra in a statement emailed

to be deployed to the affected
areas to restore calmness.
“We are appealing to the
Federal and State Governments to deploy security operatives to the affected places
of Doma and Keana Local
Government Areas because
our people, amounting to
over 50,000 have been displaced by suspected herdsmen.
“Each time the suspected
herdsmen have issues relating
to implementation of the antiopen grazing law by the Benue
state government, they turn
back to attack our Tiv people
in Nasarawa state. Tiv people
in Nasarawa state are peaceloving and friendly to other
tribes in the state. They must
stop attacking our people
for things we know nothing
about,” he said.
On his part while speaking
to Journalists on the incident,
President, Tiv Development
Association (TIDA) in Nasarawa state, Peter Ahemba
who confirmed the incidents
in Lafia condemned the killings and described the dastardly act as unprovoked and
unfortunate.

to Money central correspondent in Lafia, said
that Governor Sule described the act perpetrated
by unknown persons as
reprehensible, callous and
inexcusable.
The Governor further
stated that “an attack that
does not spare women and
children bears the trademark of devilish elements
who are bent on truncating

the relative peace in the
state”.
Governor Sule however
gave the assurance that
security operatives have
since commenced investigations that will expose
the criminals with a view
to punishing them according to the laws of the land.
“My condolences and
prayers are with families
of those whose lives were
moneycentral

moneycentralng

lost. I urge them and the
rest of our citizens to be
assured that this administration will do all within
its power to ensure Justice,
peace and security across
the state” Governor Sule
vowed.
The G overnor als o
called for calm and support to law enforcement
agents in the collective
fight against evil.
@moneycentral4

Gov. Ishaku takes actualisation of
Mambilla power project to God
OJOMA YUSUF, Yola
Taraba State Governor,
Arc Darius Dickson Ishaku
has enjoined all Tarabans
to spend more time to pray
for the actualisation of the
Mambilla power project
planned to be sited in Mambilla, Sarduana Local Government Area.
Ishaku made this call
while addressing a group of
over one thousand people
from the Mambilla Plateau
who paid him a thank you
visit at Government House,
Jalingo on Tuesday.
Gov Ishaku said the power project is not only the
hope for stability in electricity power generation in
Nigeria but a source of hope
for the economic transformation of Taraba State and
the Mambilla Plateau in
particular.
“If the Mambilla power
project is executed, Taraba
and the Mambilla will never
be the same again. The social
and economic lives of the
people will be transformed,”
he said.
He, therefore, advised the
people not to forget to pray
for the project.
Gov Ishaku thanked the
Mambilla people for coming
to thank him for what his
administration has done so
far in their towns and communities and said he feels
encouraged by their sense
of appreciation.
He said Mambilla occupies a special place in his
heart and that everything

moneycentralng

he has done for the area is
a product of his love for the
people of Mambilla.
He recalled the numerous communal crises that
occurred in the area in the
past and noted that the
peace being enjoyed there
today has vindicated his administration as fair-minded
and committed to the welfare of the people.
He said against all odds
and protests by other sections of the state, he had to
dole out over 300 million
Naira to compensate those
who lost people and properties to the crises in Mambilla.
This gesture, he noted,
is part of the reason peace
achieved in the area has
endured.
He expressed happiness
over the role being played
in the economic lives of the
Mambilla people by the tea
industry that was revived by
his administration.
Ishaku noted that one
of his happiest days as governor was the day he commissioned newly acquired
production machines for the
tea company.
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NATIONAL (NORTH)
INTERVIEW

‘Security breach accounts for killings in Benue communities’
Rt. Honorable Dave Iorhemba was the former Speaker in the Benue State House of Assembly who hails from Guma local government area of
the state. In this interview with GEORGE KAJO, the former national Legal Adviser of the PDP spoke on recent killings in Benue state, identifying
security lapses as one of the factors that accounts for rise in attacks on his people.
As a former member
representing the Guma
State constituency in
the Benue state house
of assembly, can you
lend your voice about
attacks in some communities in the Guma
local government area?
Well, in the last couple
of weeks, there has been a
series of attacks in some
particular areas like Tse
- Ukor where scores were
killed and at Tse - Gborigyo where 7 people were
killed and several others
injured and taken to the
hospital for treatment.
What is most disturbing
was the recent attack that
happened at Tse - Uhembe
in which a Fulani herdsman butchered a farmer
in several places and the
said farmer also countered
by cutting him and both
of them were brought to
a military checkpoint at
Yogbo. To my surprise,
Fulani people came from
Rukubi in Nasarawa state
and removed their person
that was also cut. When
somebody who was suspected to have committed
a crime and in the process
handed over himself to the
security agencies, What

the security agents need
to do, even if you are hospitalised, such a person is
supposed to be chained
to the bed so that when
his health improves, will
there after, face the consequences of his crime.
But this is the situation,
said Fulani terrorists were
arrested by soldiers and
taken away to another
state. We wonder why the
military did that and we
are still investigating to unravel reasons behind such
a decision. I learnt that a
series of meetings were
held without our people
participating in them and
nothing has been heard
about the outcome and we
have briefed the security
adviser to the governor of
Benue State.
Sir, Who were the
initiators and who attended the said meeting?
The security agencies that are based in Yogbo went to Rukubi and
held a meeting. I was informed and our people
were excluded from such
meetings. Maybe it was
a peaceful meeting, but
whatever the term may be,
our people from the Guma

INSECURITY

Dave Iorhemba

local Government area
would have been part of it
because they are affected,
they are the victims too. So,
l wonder how they would
have a meeting without
informing my people and
having them participate
in it.
So how many people
died in the attacks between Friday and Saturday?

For now, the number of
persons we have counted
is up to 17 and some are
badly injured and are receiving treatment in the
hospital and want to thank
Governor Ortom who has
assisted in the payment of
the medical bills of those
who were injured. Just last
Wednesday, the governor
was at Tyoha village to see
those killed and injured

and one of the victims was
a teacher at the NKST Primary School Isherev, Mr.
Hycinth Ajun who had his
throat and back of his neck
slit. I wonder what that kind
of heinous crime meant.
What do you think
is the killings still on
in some communities
here in the face of heavy
security presence?
Well, for now, I think
the security agencies are
relaxing because Fulani
terrorists are crossing
from neighbouring Nasarawa state and attacking
us without any provocation. They are coming because the rains have started
and farmers are actually
clearing their farmlands
and the herders know that
if farmers are allowed to
cultivate their farmlands,
they will make progress,
so, they are trying to stop
them from carrying out
their farming activities. I
want to say that for security
agencies, once they over
stay in a place, they outlive
their usefulness and some
of them have stayed here
for more than six months,
there is need for them to
be changed. The Operation
Whirl Stroke (OPWS) is

actually assisting but they
should be swapped. When
they continue to stay in one
place they become conversant and used to the people
and they certainty cannot
act in the way and manner
they should. So, I would
suggest that the federal
government should redeploy them to other points.
Sir, many farmers
now in Internally Displaced Camps, what
do you think of food
security in the country?
Really, there is a huge
humanitarian crisis and
impending food crisis as
I can see. This is because
once farmers cannot go
back and do their farming
activities and they cannot
go back to their ancestral
homes, a food crisis is imminent. There is no food
anywhere apart from food
stuff that the Government
has stockpiled in grain
reserves and has been
distributed to the IDPs,
there is no other food anywhere. If the government
is distributing food stuff,
does it end there? The
people must participate
in farming activities to
produce food massively for
tomorrow.

RELIGION

INSECURITY

Protesting Benue community block highway Benue seeks international community’s New forum chairman solicits Bible
Society member’s unity
help to end carnage, bring relief for IDPS
GEORGE KAJO, Makurdi

Residents and youths
of Abagena community of
Benue State at the early hours
of Tuesday have blocked the
Makurdi – Abuja high way
with seven dead bodies of
Internally Displaced Persons
at Abagena camp killed by
Fulani herdsmen.
Vehicular and traffic along
the way was disrupted for
hours as the youth carrying
placards, calling on President
Muhammad Buhari to end
insecurity and killing of innocent people.
It was gathered that no
fewer than Seven dead bodies
have so far been counted with
many others injured when
armed Fulani herdsmen invaded the camp located in
Makurdi Local Area of Benue
State.
Governor Samuel Ortom
while addressing the angry
youths, called on President
Muhammadu Buhari to live
up to his responsibility of
protecting Nigerians.
He described the attack on
the IDP camp as inhuman,
barbaric and unacceptable.
The Governor who called

for urgent action against the
activities of militia herdsmen
across the country said if the
Federal Government had
taken the issue of militia herders seriously, it wouldn’t have
escalated to this level.
He lamented that in the
last two weeks, over seventy
persons had been killed in
Makurdi Local Government
alone while various communities across Benue are
suffering from same militia
herdsmen.
One of the IDPS who escaped death, said he had
gone to the nearby bush to
ease himself when he noticed
armed herdsmen with AK47
but could not shout since he
was armless.
According to the man who
gave his name as Jona, the
incident took place at about
2:00 am on Tuesday and many
IDPS on hearing gun shots
fled into the bush but seven
of them were not lucky.
It will be recalled that within the last one week, armed
herdsmen have attacked
and killed people at various
neighboring communities
that share border with Nasarawa state.

GEORGE KAJO, Makurdi
The Benue State government has taken incessant cases of Fulani herdsmen attacks
on communities to the international community seeking
their help to end the carnage
and provide relief support to
the affected victims.
The Executive Secretary of
Benue State Emergency Management Agency (SEMA), Dr.
Emmanuel Shior, said the
gesture became inevitable
because of the huge task resting on the shoulders of the
state government on how to
manage the crisis.
Fielding questions from
newsmen on the humanitarian
challenges posed to the state
as a result of Tuesday killing
of seven IDPs at the Abagena
camp, Dr. Shior also lamented
inadequacy of policemen in
some of the camps and appealed to the Inspector General
of Police to deploy more policemen to the state to assist secure
the people living in the eight
designated IDP camps.
“I want to use this opportunity to appeal to the Inspector
moneycentral
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General of Police to further
appeal to President Mohammadu Buhari to provide more
policemen to the state to help
secure the IDP camps”.
“In Benue, the area of humanitarian crisis, we work
with the United Nations High
Commission for Refugees
(UNHCR), we work with International Committee for
the Red Cross, we work with
Doctors without boarders and
other humanitarian partners
to help the state in the stemming the growing insecurity
situation bedevilling the state”.
The Executive Secretary
expressed fears of possible
attack on other IDP camps by
the assailants, and appealed
to people of the state to join
hands with Governor Samuel
Ortom to ameliorate the plight
of the displaced persons.
He said the state government has received reports of a
similarattackatMbagwencamp
in Guma local government
area, adding that officials of the
agency have been deployed
to the area to profile the IDPs
to enable government extend
intervention support to them.
@moneycentral4

GEORGE KAJO, Makurdi
Chairman of the Special
Members’ Forum of the Bible Society of Nigeria (BSN)
Benue Area, Mr Tahav Agerzua, has urged members to
unite and make sacrifices
towards the success of the
2021 Bible Week Celebration.
The theme of the event
which will be flagged off at the
NKST Church, Lobi, in Makurdi, next Sunday, 2nd May, is ‘the
just shall live by faith.”
He made the appeal during the maiden meeting of
the newly constituted executive committee of the forum
in Makurdi the state capital
on Thursday.
The Forum chairman explained that the Bible Week
Celebration is an annual
event of the Bible Society of
Nigeria which is aimed at
celebrating the Bible, raising
funds for translations, publishing and distribution.
Mr Agerzua said there was
need to update the register of

moneycentralng

members so that both the old
and new would collaborate
for the success of the event
as well as other programs of
the Society.
The Forum chairman stated that the first assignments
of the new executive committee included the updating of
the list of Special Members’
Forum and creation of awareness towards the successful
flag off of the 2021 Bible Week
Celebration.
He stated that the challenges before the Benue Area
of the Society were enormous
and enjoined members to
pray for divine intervention
since the assignment was
God’s work.
Other members of the
newly elected executive committee are Terungwa Ikum,
Vice Chairman, Iorfa TorAnyiin, Secretary, Reverend
Age Har, Assistant Secretary,
Mrumun Tingir, Treasurer,
Nancy Aluna, Financial Secretary, and Reverend Joseph
Uver, Public Relations Officer.
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Thumbs Up to the CBN for Prompt Action on First Bank
FBN Holdings is one of
the systemically important
bank in Nigeria, given its
historical significance having been established in
1894, large customer base
and high interconnectedness with other financial
service providers.
First Bank of Nigeria
(FBN Holdings main banking subsidiary) had over 31
million customers, deposit
base of over N4.2 trillion,
shareholder funds N618 billion and NIBBS instant payment processing capacity of
22 percent of the industry as
at December 2020.

The bank had been involved in a high stakes
board room squabble for
some time which culminated last week in a major
shareholder controlling
some 10 percent of the bank
shares moving to oust the
CEO/MD of the bank Adesola Adeduntan.
Never mind that this insider had major loan exposure
to First Bank which were
largely non-performing.
First Bank of Nigeria has
been under regulatory forbearance since 2016 to date
according to the Central
Bank of Nigeria (CBN).

First Bank had maintained healthy operations
up until 2016 financial year
when the Central Bank of
Nigeria (CBN) targeted examination and stress tests,
revealed that the bank was
in grave financial condition.
First Bank’s capital adequacy ratio and non-performing loan ratios were
then found to be substantially breaching acceptable
financial and regulatory
standards, according to CBN
Governor Godwin Emefiele.
The problems at the bank
were attributed to “bad
credit decisions, significant

and non-performing insider
loans, and poor corporate
Governance practices.”
It is against this background that the CBN moved
to sack the old board of FBN
Holdings and First Bank and
reconstitute a new one for
both HoldCo and Bank.
The CBNs actions should
be welcomed by investors
and the market as a confidence building measure
to protect the integrity of
Nigeria’s banking industry.
In that sense we give a
big thumb up to the Governor Godwin Emefiele and
his team!

ECONOMIC CALENDAR
Monday, 03 May 2021
NATIONAL BUREAU OF STATISTICS (NBS)
• 2020 Drug Seizure and Arrest Statistics

Wednesday, 05 May 2021
• State Disaggregated Mining and Quarrying
Data (2020)
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BONDS/FORWARD

NSE INDICES (WEEKLY)
All share
39,834.42

1.36%

NSE 30
1,598.45

2.03%

FGN

FX ($/N)

23 -JUL - 30

27- APR -22

12.66

436.18

BDC Exchange Rates
Buy
Sell
$ - NGN
475
482
£ - NGN
€ - NGN

662

570

COMMODITIES
GOLD Spot
1,776.50
USD/t.oz

BRENT (ICE)
66.76
USD/bbl

674

0.65

583

7.73

Bitcoin (BTC)
$57,842.19
N28.01 M

Jaiz Bank profit rises 50.42 percent on Murabaha income

BALA AUGIE
Jaiz Bank Nigeria Plc, a
full-fledged Islamic lender
which has operated since
2012, has reported 50.42 percent growth in profit, thanks
to income from Murabaha
as it continues to deepen
financial inclusion.
Net income moved to
N832.29 million in March
2020 from N553.29 million
as at March 2020.
Gross income from financing transactions spiked
by 47.32 percent to N5.51
billion as at March 2020 from
N3.74 billion the previous
year.
A cursory examination

of the financial statement
shows the earnings are
bolstered by income from
Murabaha, a revenue component.
Income from Murabaha
corporate surged by 76.61
percent to N1.45 billion in
the period under review
from N821 million the previous year while Murabaha
profit (retail) spiked by 76.61
percent to N636.27 million
as at March 2020.
Murabaha, also referred
to as cost-plus financing, is
an Islamic financing structure in which the seller and
buyer agree to the cost and
markup of an asset.
The markup takes place

of interest, which is illegal
in Islamic law. As such, murabaha is not an interestbearing loan (qardh ribawi)
but is an acceptable form of
credit sale under Islamic law.
It is a convenient way of
financing working capital
requirement of businesses.
The product is used to finance purchase of inventory
or raw material for customers locally. The Bank appoints the customer as its
agent to source for the goods
the customer wishes to buy,
negotiate price, quality and
quantity, and communicate
the outcome of the negotiation to the Bank via presentation of a proforma invoice

to the Bank.
The Bank will then purchase the goods by making
payment to the supplier,
while the agent takes delivery of the goods. Payment
of cost plus profit is made to
the Bank by customer at the
agreed future date.
Despite the absence of a
physical presence in some
parts of the country, the
Islamic lender is able to satisfy customer needs through
mobile and internet banking.
“We have already started
a pilot financial inclusion
drive. We are also going to
use agency banking to reach

those people in places where
we are not physically present,” said Hassan Usman,
managing director/Chief
executive officer of the bank.
Historical Background
Jaiz Bank was created out
of the former Jaiz International Plc which was set up
in 2003 as a Special Purpose
Vehicle (SPV) to establish
Nigeria’s first full-fledged
non-interest bank.
The bank is owned by
some 27,000 shareholders including the Islamic
Development Bank (IDB).
It obtained a regional operating license to operate as
a non-interest bank from

the Central Bank of Nigeria
(CBN) on November 11,
2011 and began full operations as the first non-interest
bank in Nigeria on January
6, 2012.
In 2016, it obtained the
national banking license
from the CBN and started
to rapidly spread its network
across the country.
Jaiz Bank recorded another milestone on February 9, 2017 as the first noninterest financial institution
to be listed on the NSE with
the admission of the entire
issued share capital of the
bank to the main board of
the Exchange.

CONSUMER GOODS

Cadbury profit slumps to three-year
low as inflation bites
MARK MAYAH

MARKETS

CBN takes over Certificate of Capital
Importation processing from Telnet
JESSICA MAURICE

The electronic platform
for processing Certificate of
Capital Importation (CCI)
managed by Telnet Nigeria
Limited has been replaced
by an in-house application
developed by the Central
Bank of Nigeria (CBN).
With this take-over, the
Apex bank has full control
of the e-CCI platform.
The new system replaces and performs the same

functions as the previous
application. There are no
changes to the e-certificate
generated on the new platform and the database of
the previous application
has been migrated to the
new platform for continuity.
Some banks like Stanbic IBTC Bank say they
were migrated to the new
application by the Apex
bank at the close of business on Friday, 23 April

2021.
There is no implication
with the switch except for
the system change or ownership from Telnet Nigeria
Limited to Central Bank of
Nigeria (CBN).
Capital Importation
into Nigeria has been sliding for the past 2 years and
the take-over may be a
way for the CBN to make
the application process
more efficient, sources
told MoneyCentral.
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Cadbury Nigeria Plc profit
for the first quarter of the year
dropped to a three-year low
as rising inflation continues
to erode the purchasing powers of consumers who were
hard hit by the coronavirus
pandemic.
Cadbury operates in an
environment that makes it
difficult to make money from
core operations, and delivering the desired returns in form
of bumper dividend and share
appreciation is a herculean
task for captains of industry.
For the year’s first three
months through March 2021,
the company’s net income
reduced by 62.19 percent to
N241.57 million, the lowest
since 2019 when companies
were riding on a hike in the
price of the product and relative benign foreign exchange
environment that offered a
glimmer of hope.
Revenues increased by a
mere 4.34 percent to N8.92
billion in March 2021 from
N8.55 billion as at March 2020.
Cadbury is not efficient at
using its labor and supplies in
producing goods or services
as gross profit fell by 35.08
percent to N1.48 billion in the
period under review from 2.28

@moneycentral4

billion the previous year.
The company is not making enough earnings from its
core business as operating
profit dipped by 63.44 percent
to N322.56 million as at March
2021, but it has enough left to
cover finance costs.
The consumer goods firms
are grappling with rising inflation that undermine demand as consumer wallets are
squeezed, devaluation of the
currency that balloons cost
of production, and decrepit
infrastructure that disrupts
the flow of movement from
the ports to the warehouses
and production floor.
Nigeria’s unemployment
rate rises to 33.30 in the three
months to December 2020,
the second highest on the
global list. That’s up from
27.10 percent in the second
quarter of 2020, according to a
recent data from the National
Bureau of Statistics (NBS).
Nigeria’s inflation rate for
the month of March 2020, rose
to 18.17 percent from 17.33
percent recorded in February 2021. This represents 0.82
percent points higher than the
February figures.
The country’s misery index
is at 51.47 percent, which makes
it rank among the six most mis-

moneycentralng

erable countries in the world.
Nigeria’s Gross Domestic
Product (GDP) grew by 0.11
percent (year-on-year) in real
terms in the fourth quarter of
2020, representing the first
positive quarterly growth in
the last three quarters.
There are indications that
the consumer wallets will be
under pressure this year as
the government mulls hike in
pump prices as it is poised to
deregulate the downstream
oil and gas industry.
At the start of the year, the
Federal government implemented a VAT hike of 50.0
percent to 7.5 percent in Feb2020. Shortly after, the Covid-19 pandemic hit, leading
to job losses and wage cuts.
That double whammy for
Cadbury that is already walking rotten ice as margins are
increasingly deteriorating.
The company’s operating
profit margins fell to 3.61 percent to N3.61 billion in March
2021 from 10.31 percent the
previous year, according to
MoneyCentral calculations.
Also net margins reduced to
2.70 percent in the period under
review from 7.47 percent the
previous year while gross margins dipped to 16.69 percent in
March 2020 from 26.62 percent
the previous year.
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United Capital reports 67%
growth in after-tax profits
PATRICK ATUANYA
United Capital Plc, Nigeria’s leading investment bank
and a foremost Pan-African
financial and investment services group, announced its
Unaudited Financial Statements for the period ended
March 31, 2021 on April 28th,
2021, showing a Revenue
of N3.12Billion, and Profit
Before Tax of N1.97 Billion
while delivering an Earnings
Per Share of 111 kobo.
United Capital Plc remains
a leader in the financial and
investment services space,
with a mission to provide bespoke and innovative valueadded services to its clients.
The group aims to transform the African continent
by providing innovative and
creative investment banking
solutions to governments,

companies and individuals.
The group is listed on the
Nigerian Stock Exchange and
is at the forefront of becoming
the financial and investment
role model across Africa by
leveraging innovation, technology, and specialist skills
to exceed client expectations,
while creating more value for
all stakeholders.
While commenting on
the group’s performance the
Group CEO, Mr. Peter Ashade,
had this to say: “I am pleased
to inform all stakeholders
that United Capital Plc has
commenced the first quarter of the year from a stable
position with remarkable
earnings growth and strong
performance across key financial parameters even as
we continued to navigate the
tough terrain which at the moment, points to a recovery in

the domestic economy amid
other improving global macroeconomic developments.
With our well-articulated
plans and solid management
framework, we were able to
deliver an increased revenue
of over 63 percent, increased
PBT of 68 percent and PAT
increase of 67 percent.
“This performance empowers us to adopt a positive
outlook on the remaining part
of the year 2021 as the operating environment improves
supported by fiscal stimulus
programmes, easing of restrictions on business operations,
reopening of international
and domestic travels, resumption of wholesale and retail
trading activities as well as the
rebound in oil prices.
We have continued to
drive our strategy as we continue to push further our

market diversification and
cost-optimization initiatives
as well as implement phased
automation of our business
processes whilst upholding
our commitment to ensuring
a significant improvement in
our value delivery to all our
stakeholders.
Discussing the result further he stressed that; “Going
into the remaining quarters,
we remain diligently committed to delivering greater value
to our stakeholders and providing best-in-class solutions
to diverse client segments
by constantly reviewing our
strategy in the light of global
and domestic developments
even as we work with regulatory authorities to strengthen
the broader financial system
as the domestic economy
continues on the path to
recovery.

FINANCIALS

CBN hits First Bank with query over fresh CEO appointment
JESSICA MAURICE
The Central Bank of Nigeria has queried the Board
of the First Bank of Nigeria
Plc for removing Dr Adesola
Adeduntan, the Managing Director/Chief Executive Officer,
without regulatory approval.
The query is contained in
a letter dated April 28, 2021
signed by the CBN Director,
Banking Supervision, Mr Haruna Mustafa, and obtained by
the News Agency of Nigeria.
The letter was addressed
to the bank’s Chairman, Mrs

Ibukun Awosika.
Mustafa said that the action was taken without due
consultations with the regulatory authorities, especially
given the systemic importance of the commercial bank.
He noted that the tenure of
Adeduntan has yet to expire.
“The CBN was not made
aware of any report from the
board indicating the managing director of any wrongdoing or misconduct; there
appears to be no apparent
justification for the precipitate

removal.
“We are particularly concerned because the action
is coming at a time the CBN
has provided various regulatory forbearances and liquidity
support to reposition the bank,
which has enhanced its asset
quality, capital adequacy and
liquidity ratios amongst other
prudential indicators.
“It is also curious to observe that the sudden removal
of the MD/CEO was done
about eight months to the expiration of his second tenure

which is due on Dec. 31, 2021,”
he added.
Mustafa noted that the
removal of a sitting MD/CEO
of a systemically important
bank was not good.
“The removal of a sitting
MD/CEO of a systemically
important bank that has been
under regulatory forbearance
for five to six years without prior consultation and justifiable
basis has dire implications for
the bank and also portends
significant risks to the stability
of the financial system.

CONSTRUCTION

Why we gave Lagos roads’ regeneration to
Julius Berger – Gov. Sanwoolu

…. the company’s roads are very durable,
says Lagos Assembly Deputy Speaker
MARK MAYAH
Lagos state Governor, His
Excellency Babajide Sanwoolu has explained why his
administration awarded three
key roads on Lagos Island Local government area to Julius
Berger Nigeria PLC saying
that the company knows the
terrain very well even as the
Oba of Lagos, His Royal Majesty Rilwan Akiolu praised the
efforts of the company at delivering quality on schedule.
Alongside the Deputy
Speaker of Lagos State House
of Assembly Deputy Speaker,
Hon. Wasiu Ehinlokun Sani,
the duo spoke at the official
project flagoff of the New
Massey street Children’s hospital and the regeneration
of the popular Adeniji Adele
and Okepopo/Tapa streets on
Lagos Island Wednesday. The
event was held at the site of the
proposed children’s hospital.
According to Sanwoolu, the
road projects form a greater part
of a greater Lagos agenda; and
“we have engaged Messrs Julius
Berger, a company that knows
the terrain too well to assist”.
The Governor added that the
contractor has been given strict
instruction to minimise any
pain the execution of the project
may cause them. He therefore
appealed to residents of the
area to cooperate with Julius
Berger for a successful project
delivery and on schedule.
Amidst appeals for CSR
efforts from Julius Berger, His
Royal Majesty Oba Akiolu said
that, “I have always told many
people that if you give anything
to Julius Berger, the company
ENERGY

Higher oil prices boost Seplat
as profits rise 127%
… proposes U.S 2.5 cents quarterly dividend
PATRICK ATUANYA

TECH

Flutterwave listed on TIME’s 100 most influential companies
MARK MAYAH

Flutterwave, a Nigerian fintech firm, has been
named a “Pioneer” on
TIME’s 2021 list of the 100
Most Influential Companies
in the world.
In a list, which includes
big wigs like Apple, Twitter
and Stripe, the firm makes
history as the only African
company to make it this
year.
The list was divided
into 5 categories; Pioneers,
Leaders, Innovators, Disruptors and Titans.
TIME reports that the

fintech company was
chosen for its efforts in recharging retailers after the
pandemic slowed travel in
Nigeria.
Flutterwave co-founder
and CEO, Olugbenga Agboola, explained that the
digital payment provider
launched a free promotion
called “keeping the lights on.”
When pandemic lockdowns hit brick-and-mortar
businesses in Africa, the
digital-payment service
was able to rapidly set up
digital storefronts for 20,000
customers, throwing them
a lifeline.

Mr Agboola compares
the infrastructure of digital
transactions across nations
and platforms, “you don’t
want to think about it, you
just want it to work.”
Mr Agboola called the
free campaign “keeping the
lights on.”
It would be recalled that
Flutterwave hit tech-unicorn status in March when
it secured $170 million
in Series C funding from
global investors, valuing
the company at more than
$1 billion.
TIME gathered nominations from its global network
moneycentral
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of editors and correspondents, as well as industry
experts, to compile the list.
Health care, entertainment, transportation, technology, and a variety of
other industries are among
those represented.
The relevance, impact,
innovation, leadership,
ambition, and success of
each company were then
evaluated.
Other companies listed
under ‘Pioneers’ include Rihanna’s SAVAGE X FENTY,
Bumble, Beyond Meat, Hello Sunshine, Strava, Klutch
Sports Group.
@moneycentral4

will deliver fast and well”. Like
the governor, the respected
monarch tasked residents of
the area saying, “you have to
cooperate with Julius Berger
to serve you better.”
Speaking in the same vein,
the Deputy Speaker declared
that, “I have known Julius
Berger for many years. They
have a good track record. I
worked with them when they
had some jobs in this area
when our leader, Alh Bola Tinubu was governor. I was the
leader of the boys then. The
roads they did then are still
motorable till date. And I have
no doubt that Julius Berger
will deliver better results with
this project.”
The Permanent Secretary,
Lagos state works ministry,
Engr. Rotimi Thomas in giving
details of the road regeneration
contract found time to encourage the Adeniji Adele community residents to “cooperate
with the contractors.” Nigeria’s
Ambassador to Spain, Demola
Seriki as well as the Special Adviser to the Governor on Works
and Infrastructures, Engr Monsurat Adeyoye were not left out.
In her welcome address,
Adeyoyesaidthejobsweregiven
to “whom the cap fits”, adding
that“sincetheroadconstruction
work willrequire expansionand
refixing the drainages and given
the high volume of traffic on the
busy Adeniji Adele, Okepopo
and Tapa roads, some inconveniences would be involved
on the part of members of the
community.Onthis,Icallforthe
usual understanding and cooperationofresidentsinthespiritof
the typical Lagos Islander.”

Seplat Petroleum Development Company, an indigenous Nigerian upstream oil
and gas firm has delivered
superb results in the first
quarter of 2021, aided by
higher oil prices, compared
to a year ago.
Oil prices were sliding in
Q1, 2020 as a result of the
corona virus induced lockdowns that led to demand
destruction leading to Seplat
recording a loss of N34.63
billion in the quarter.
Seplat has however come
back strong with a 127 percent increase in after-tax
profits in Q1, 2021 to N9.45
billion on revenues that rose
by 36.6 percent.
Gross profit margins (a
measure of profitability) rose

moneycentralng

to 34.63 percent in the period
from25.37percentinQ1,2020,
whileEarningsPerShare(EPS)
rose by 138 percent.
Seplat announced a
quarterly dividend at a rate
of US 2.5 cents (United States
Two and Half Cents) per
Ordinary Share (subject to
appropriate Withholding
tax) to be paid to SEPLAT’s
shareholders whose names
appear in the Register of
Members as at the close of
business on 12th May 2021.
“The exchange rate for
the Naira or Pounds Sterling
amounts payable will be
determined by reference to
the relevant exchange rates
applicable to the US dollar on 11 th May 2021 and
will be communicated by
the Company on 12th May
2021,” Seplat said.

MoneyCentral www.moneycentral.com.ng

9

Monday 3rd - 9th May 2021

COMPANIES

Fidelity Bank announces 53.9% Banking sector credit to real
Growth in PBT to N10.1bn Q1, 2021 estate shrinking since 2016
FINANCIALS

BALA AUGIE

Top Nigerian lender, Fidelity Bank Plc recorded strong
financialperformanceinthefirst
quarter of 2021, posting appreciable growth in profits for the
period ended 31 March 2021.
Details of the unaudited results, released at the Nigerian
Stock Exchange (NSE) show
that Profit before Tax (PBT)
grew by 53.9 percent from
N6.6bn in 2020 to N10.1bn
for the corresponding period
of March 31, 2021.
Similarly, Net revenue in
the period increased by 13.4
percent from N30.3bn in Q1
2020 to N34.4bn in 2021, just
as the bank recorded growth
in other performance indices.
Nneka Onyeali-Ikpe,
MD/CEO of Fidelity Bank
Plc commenting on the
results, stated that:
“We commenced the year
showing impressive doubledigit growth in profitability
and improved performance
across key efficiency indices
whilst ensuring our business
model continued to deliver
strong positive results in line
with our guidance for the 2021
financial year.
Gross Earnings increased
by 7.7% YoY to N55.1bn on account of 66.7% growth in noninterest revenue to N12.1bn
from N7.2bn in Q1 2020. In

absolute terms, the increase in
NIR came from FX related income, digital banking income
and account maintenance
charge etc. as total customers’ induced transactions
across all our service channels
increased by 30.4% YoY and
17.1% QoQ.
Net Interest Margin remained unchanged at 6.3%
compared to 2020FY as the
drop in average funding cost
offset the decline in average
yields on earning assets. Average funding cost dropped to
2.5% from 3.6% in 2020FY due
to a combination of improved
deposit mix and a slight moderation in average borrowing
cost. This led to 26.2% decline
in total interest expenses, which
translated to 17.1% increase in

net interest income to N28.8bn
despite a 4.3% increase in interest bearing liabilities. We
refinanced our 7-Yr N30.0bn
Tier II Bonds issued in 2015 at
16.48% p.a. with cheaper 10-Yr
N41.2bn Tier II Bonds priced at
8.5% p.a., which led to a 61bpts
drop in average borrowing cost
to 4.5%.
Operating Expenses increased by N1.3bn (6.2%) to
N23.0bn largely driven by
N4.3bn growth in regulatory
charges (NDIC & AMCON
Charges). Excluding the increase in regulatory charges,
total operating expenses
would have dropped by 13.8%
(6.1% QoQ) to N18.6bn from
N21.6bn in Q1 2020 (Q4 2020:
N19.8bn).
Total Deposits increased

by 3.1% YTD to N1,751.3bn
from N1,699.0bn in 2020FY,
driven by 5.5% increase in
low cost deposits (Demand:
6.2% | Savings: 4.1%). Foreign
currency deposits increased
by 15.7% YTD (N46.9bn) and
now accounts for 19.7% of total
deposits from 17.5% in 2020FY,
as we harness the benefits of
our renewed drive in Diaspora Banking as well as the
recent CBN Naira-for-Dollar
Incentive Scheme for diaspora
remittances to Nigeria.
Retail Banking continued
to deliver impressive results
as savings deposits increased
by 4.1% YTD to N441.6bn and
we are on course to achieving
the 9th consecutive year of
double-digit growth in savings
deposits. Savings deposits
was responsible for 32.9% of
the absolute growth in total
deposits and now accounts
for 25.2% of total deposits
compared to 25.0% in 2020.
Net Loans and Advances increased by 7.6% YTD to
N1,426.3bn from N1,326.1bn
in 2020FY. However, the actual
growth was 6.8% while the impact of the currency adjustment
(2020FY: N400.3/$ - Q1 2021:
N407.6/$) accounted for a 0.8%
YTD growth in the loan book.
Cost of risk came in at 0.4% and
the NPL ratio dropped to 3.6%
from 3.8% in 2020FY.

DLM Capital Group unveils 5mn units of Fixed Income fund
Leading developmental
investment institution, DLM
Capital Group, has unveiled
its Fixed Income Fund which
aims to provide capital preservation and income generation.
The Fund, called the DLM
Fixed Income Fund is classified as an Open-ended Unit
Trust Scheme and will invest
at least 70 percent of its assets
in high quality fixed income
securities with a term to maturity not less than 365 days,
while a maximum of 30 percent will be invested in quality
money market instruments.
The Fund is constituted
by a Trust Deed in favour of
UTL Trust Management Services Limited as Trustee with
5,000,000 Units being offered

for subscription at the launch
of the Fund.
The DLM Fixed Income
Fund will be managed by
DLM Asset Management
Limited, the Asset Management unit of the DLM Capital
Group.
DLM Asset Management
is licensed as a Portfolio/
Fund Manager and Investment Advisor regulated by
the Securities & Exchange
Commission of Nigeria (SEC)
on July 27, 2009.
The fund manager has
demonstrated competence
in managing clients’ investment needs with its range of
products and services.
Highlights of the Fund
DLM Fixed Income was
launched in April 2021.
The Fund invests a 100%

of its portfolio in high quality
debt instruments and money
market instruments.
90 days minimum holding period
The penalty for redeeming
within the minimum holding
period is 0.75% on the accrued
income.
The minimum investment
amount is N500,000.00.
The fund is an open-ended
unit trust scheme.
The Management Fee
is 1.50%
About DLM Capital
Group:
DLM Capital Group is a
Developmental Investment
Bank that provides innovative solutions to economic
and social developmental
challenges that impact the
everyday lives of people.

Since its inception, the
bank has concentrated on creating markets, products, and
long-term financing solutions
to key sectors of the Nigerian
economy that would benefit
end customers to improve
their well-being.
The investment bank
comprises of subsidiaries in
bespoke corporate finance
advisory, trustee, asset management, and securities
trading arms, to sovereign/
sub-sovereign entities as well
as private and non-private
corporations.
The bank thrives on funding sectors of the Nigerian
economy using innovative
financing techniques, in particular, securitization and
other structured finance techniques.

FINANCIALS

Ecobank surmounts Covid19 crisis as net income surges
JESSICA MAURICE
Incorporated has overcome the coronavirus pandemic headwinds and a punitive regulatory environment
as profits surged.
The pan African lender
with branch networks across
Africa saw first quarter net
income spike by 23 percent
to N30.49 billion from N24.69
billion as at March 2020.
Operating income fol-

lowed the same growth trajectory as it was up 15 percent to
N164.63 billion in March 2021
as against N143.67 billion the
previous year.
The growth at the bottom
line (profit) was underpinned
by cost reduction and an uptick in interest income as the
lender’s electronic banking
applications that are user
friendly continues to make
inroads into the Nigerian

market.
Despite inflationary pressures and the devaluation of
the currencies combined with
huge energy costs as electricity from the grid is unreliable,
Ecobank’s total operating expenses were up by mere 2.88
percent to N97.61 billion as at
March 2021.
Notably, total expenses
growth of 2.88 percent is
much lower than March in-
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While the central bank is
succeeding in forcing financial institutions to lend to the
real estate sector, allocation
of credit is still much below
pre-2016 levels.
Credit allocation to the
Real Estate sector grew 8.2
percent year on year (y/y) to
N654.2 billion as at Fourth
quarter of 2020, according
to the latest data from the
National Bureau of Statistics
(NBS).
T h a t c o m p a re s t h e
N782.30 billion allocations
to the real estate sector in the
fourth quarter of 2016.
In September 2019, in
a bid to bolster lending to
the critical sectors of the
economy, the central bank
hiked the minimum loan-todeposit ratio (LDR) from 60
percent to 65 percent.
It must be noted that the
regulator assigned a weighting of 150 percent to the Real
estate, Mortgage, Creative
arts and the Consumer lending sectors to enhance lending to these sectors.
“Whilst we applaud the
CBN’s efforts to force the
hand of banks to lend to the
sector, we suspect that the
impact of the policy may

soon begin to taper if the
momentum in the real sector
is not sustained due to protracted FX challenges,” said
analysts at United Capital
Limited.
Analysts at United Capital
say the Nigerian mortgage
market must be reformed in
the context of housing deficit
in the urban centers, land
ownership/tenor system and
proper regulatory framework.
MoneyCentral’s analysis
of the loan books of 9 major
Nigerian banks for which
there is available data (as at
December 2020) shows that
gross loans to the construction/real estate sector hit a
combined average of 7.25
percent of their loan books
or N2.406 trillion.
That is abysmally poor
when compared with the
24 percent loan allocations
to the oil and gas sector, but
higher than the 2 percent exposure to the Agric industry.
Access Bank had the
highest exposure to the construction/real estate with
14.20 percent or N456.97
billion of total loan book, followed by FirstBank Holdings
13.40 percent or N254.60
billion, and United Bank
for Africa with 5 percent or
N127.48 billion.
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flation figure of 18.17 percent
as the country is reeling from
soaring prices of goods and
services.
Ecobank is facing challenges on different fronts as
it operates in a low yield environment; the central bank’s
decision to bar individuals
and domestic firms from its
Open Market Operations
(OMO) market sent yields
crashing.
@moneycentral4
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Eterna oil returns to profit on tax credit
JESSICA MAURICE

Eterna Oil Nigeria Plc, a
major player in the downstream oil and gas industry,
returned to profit in December
2020, driven by tax credits and
reduction in interest expense.
The 2020 audited financial
statement of the company
glimpsed by MoneyCentral
shows it posted a net income
of N941.04 million from a loss
position of N144.29 million.
Interestingly, the stellar
performance was largely by
N392.89 million in tax credit that
was added back to pretax profit.
A tax credit is an amount
of money that taxpayers are
permitted to subtract, dollar
for dollar, from the income
taxes that they owe. Tax credits are more favorable than
tax deductions because they
actually reduce the tax due,
not just the amount of taxable
income.
Notable, Eterna Oil’s earnings covers interest expenses,
which means it is not susceptible to financial risk or
beleaguered by huge debt
that threatens the existence
of an entity.
It is noteworthy that downstream oil and gas firms are
always at loggerheads with
the Federal Government over
unpaid subsidy arrears that
hinders them from meeting
their obligations to banks.
The company has an interest coverage ratio of 1.51

times operating income,
which means operating income of N1.53 billion covers
finance costs of N1.01 billion,
according to MoneyCentral
calculations.
The company is financing
the largest chunk of its operations with equity or owners’
money as it has a debt to
equity ratio of 93.34 percent;
however, this figure is higher
than 2019’s 72.82 percent.
What this means is that
total equity of N13.34 Billion
as at December 2020 covers
total debt of N12.50 billion for
the same period. Total debt
increased by 38.42 percent to
N12.50 billion in December
2020 from N9.03 billion the
previous year.
The debt-to-equity (D/E)
ratio compares a company’s
total liabilities to its shareholder equity and can be
used to evaluate how much
leverage a company is using.
Higher leverage ratios tend
to indicate a company or stock
with higher risk to shareholders.
On December 21 2020,
some of the substantial shareholders of Eterna Oil had
formally informed it that they
were in negotiations to sell equity holdings in the Company
to a New Investor.
“As part of the process of
the prospective sale, the proposed new investor intends
to undertake due diligence
exercise on the company,”
said the company.
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Julius Berger profit hits six-year high Huawei: ICT has potential to reduce Carbon
on easing of lockdown measures Emissions, leap-Frog Africa into green economy
TECHNOLOGY

PATRICK ATUANYA

Julius Berger Plc earnings have hit a six-year high,
thanks to the easing of social
distancing measures imposed
by the government to curb the
spread of the coronavirus.
The largest construction
company by market capitalization in Africa’s largest economy recorded improvement
in key performance metrics,
and there are indications
the growth momentum will
continue to the fourth quarter
as the Federal Government
mulls aggressive capital expenditure spending.
For the first three months
through March 2021, the company’s net income surged by
583.64 percent to N2.82 billion
from N412.45 million as at
March 2020.
There was significant improvement at the top line as
sales spiked by 27.34 percent
to N71.20 billion in the period
under review from N55.91 billion the previous year.
Operating income surged
by 286.64 percent to N5.14
billion in the period under
review from N1.33 billion the
previous year.
Aside from the fact that
the construction giant is making money from core operations and has enough operating cash to cover interest
expenses, it is also utilizing
shareholders’ resources in
generating higher profit.

Most of 2020 was horrendous for operators in the constructionandrealestatesectoras
sites were shuttered on the back
of a lockdown imposed by the
government to curb the spread
of the coronavirus pandemic.
However, gradual reopening of the economy accelerated construction activities
in the key commercial cities
in the country, meaning Julius
Berger benefited from the easing measures as its workers
went back to sites.
There are concerns that
subdued macro conditions
may likely constrain demand
for residential properties,

hinder private investment in
gross fixed capital formation
amid legacy challenges in
the real estate sector. Immense pressure on household income has damped
the demand for housing as
there is correlation between
patronage for housing and
construction activities.
Analysts are however
optimistic that government
capital expenditure will spur
activities in the construction
and real estate sector.
The 2021 budget submitted to the National assembly
showed that the government
plans to spend N3.60 trillion

on capital projects, an increase of 45 percent from the
revised capital expenditure
for 2020 (NGN2.49 trillion).
The is also the recent establishment of an infrastructure company by the FGN,
which will be funded mainly
by the CBN and NSIA.
Interestingly, Julius Berger
has the financial strength to
undertake capital projects required to underpin earnings
as its cash flow from operating activities stood at N7.56
billion in March 2021, which
is compared with a negative
cash flow of N15.40 billion as
at March 2020.

Low yield environment squeezes Wema Bank as profit slumps
The dovish stance of the
central bank that elicited deceleration in fixed income
securities has choked Wema
Bank Nigeria Plc, a tier 2 lender that saw profit slumped.
For the year ended December 2020, Wema Bank’s
net income dipped by 12.27
percent to N5.93 billion in
December 2020 from N6.76
billion the previous year.
The drop profit was fueled
by a 75.20 percent drop in
income from treasury bills to
N3.60 billion as at December
2020, despite a reduction in
total operating expenses.
Nigeria banks were enjoy-

Global tech company,
Huawei believes that information and communication
technologies or ICTs, has the
potential to reduce global carbon emissions by 20 percent
over the next decade.
William Xu, Director of
the Board and President of
Huawei’s Institute of Strategic
Research, recently said energy
sustainability was a daunting
challenge that faced all countries over the next decade.
“Global energy consumption is growing at an annual
rate of 1.7%. Currently 85%
of energy comes from fossil
fuels. Energy sustainability
is a daunting challenge that
faces all of us. By empowering
a wide range of industries, ICT
technology has the potential
to reduce global carbon emissions by 20% over the next
decade,” said Xu.
He added that as many
countries commit to carbon
neutrality and lower emissions,
the push for renewable energy
has increased, and this is where
ICT adds new opportunities in
electricity generation, storage,
and consumption.
“For energy consumption,
we must promote integrated
smart energy to build energy management systems

for households, buildings,
and factories, and to create
zero-carbon communities,
campuses, and cities,” said Xu.
Huawei recently announced that it will focus on
innovating new technologies
to help industries reduce their
energy consumption for a
low-carbon world.
In Africa too, many countries are increasingly embracing renewable energy
to leapfrog to a sustainable
energy future.
With its grid connectivity algorithm powered by AI,
Huawei has provided over 200
power grid models for more
than 30 countries and regions.
This has helped power plants
stably connect to grids in all
scenarios and has gradually made PV a high-quality,
mainstream energy source.
In solar power alone, Africa
has made great progress over
the recent years, with more
than 6,200 largescale, commercial and industrial (C&I)
and mini-grid projects identified across the continent.
In addition, nine more
African nations, apart from
South Africa and Egypt, are on
their way to joining the ‘Gigawatt Club’, an unofficial tag for
the group of countries with
installed capacity to produce
one GW of solar power.

ANALYSIS

FINANCIALS

BALA AUGIE

MARK MAYAH

ing juicy yields before the central bank’s decision to bar individuals and domestic firms
from Open Market Operations
(OMO) securities sent net treasury yields slumping.
In the last six years, the
five largest lenders have realized N2.80 trillion from yields
on short term government
securities.
A breakdown of the figures shows FirstBank Holdings
Plc realized N863.88 billion in
income from government securities in the last six years. The
lender however saw income
frominvestmentreduceby21.16
percent to N118.85 billion as at
December 2020, from N163.13

billion the previous year.
In the last six years, Zenith
Bank realized N786.83 billion in income from short
term government securities;
its income reduced by 10.11
percent to N135.08 billion as
at December 2020.
United Bank for Africa
made N681.70 billion in income from short- and longterm government securities in
the last six years. Income from
government securities were
down 5.53 percent to N124.04
billion as at December 2020.
Access Bank’s realized
N438.09 billion in the last six
years from short term shortand long-term government

bonds. The largest lender by
total asset saw income from
short- and long-term government bonds dip by 17.56
percent to N90.78 billion as at
December 2020.
GuarantyTrustBankearned
N475.56 billion in income from
investment securities over the
past six years as the largest
lender by market capitalization
saw income flat at N90 billion as
at December 2020.
It seems the central bank’s
stringent policies are gradually making lenders extend
credit to the real sectors of the
economy as interest on loans
are growing faster than gains
on investment securities.

First Bank: New website is
banking made simple
RAHEEM AKINGBOLU
Outside the physical identity of any brand, the most
accessible door into operations
of a company in today’s market
is perhaps the website. With
digital technology taking the
lead in today’s business environment, websites have swiftly
become the virtual meeting
point for sellers and buyers.
As a result of the fact that
websites can make or mar
companies, depending on its
message and aesthetic look,
companies are now evolving
every day to communicate their
ideals through their websites.
Today, having a website and

an online presence gives brand
promoters the opportunity to
market their products online.
For the management of
First Bank of Nigeria Limited,
the new website represents
the trending posture of the
brand. In line with today’s
business environment, the
bank has continued to evolve
and reposition to strengthen
its operational skills. Though
ageing, the FirstBank brand is
ever young at heart. Through
the website, First Bank has
been able to present less
cumbersome operations and
by extension woos potential
members of the public to join
the FirstBank’s family.

POLICY

Nigeria transforming Agriculture with Game-Changing interventions - Osinbajo
… 34,000 young graduates deployed in 8,000 LGA wards nationwide ...6 million small-holder farmers registered & mapped to farmlands
MARK MAYAH
Nigeria is prioritizing innovation and technology investments in agriculture so
as to transform the sector by
attracting young people and
also scale up productivity,
according to Vice President
Yemi Osinbajo, SAN.
Prof. Osinbajo stated this
in his remarks delivered virtually at the 2021 High-Level
Dialogue on Feeding Africa.

The event is organized
by the African Development
Bank and the International
Fund for Agricultural Development (IFAD), in partnership with the Forum for
Agricultural Research in Africa (FARA) and the CGIAR
System Organization with the
theme “Feeding Africa: leadership to scale up successful
innovations.”
Highlighting the pro-

grammes of the Federal Government to ensure agricultural transformation in Nigeria,
Prof. Osinbajo listed three
initiatives namely;
*The Economic Sustainability Plan
*The National Livestock
Transformation Plan
*The Green Imperative
Project
According to the Vice President, “at the heart of Nigeria’s
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post COVID-19 recovery plan,
or what we describe as our
Economic Sustainability Plan
is an Agriculture for Food
and Jobs Plan (AFJP) where
we seek to leverage suitable
technologies to build a resilient food system for Nigeria
especially in the light of the
economic, health and food
supply chain devastations
caused by the pandemic. Implementation is well under@moneycentral4

moneycentralng

way and we have quite a few
impressive results already.”
Speaking further, the Vice
President said “during the
COVID lockdowns, we trained
and deployed over 34,000
young graduates all over the
country, covering over 8,000
local government wards in
774 Local Government Areas. Each of these young
men and women had a locally developed app on smart-

phones and electronic tablets
to digitally register farmers
and map out their farm GIS
coordinates.
“So, we have registered
and mapped about 6 million
small-holder farmers to their
farmlands and we are also
currently collecting 200,000
composite soil samples from
these farms to be analyzed
in 22 local soil laboratories to
guide local fertilizer blending.”
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Polaris Bank has strongest Return
on Equity in Nigeria
... as Net income rises to N28.53 billion
PATRICK ATUANYA

If Polaris Bank Limited
were a listed company, it
would be competing with
top performing lenders in
the country, a rare feat for
an entity that was created
in 2018.
This is because the
management team of Polaris Bank is efficient at
generating income and
growth from its equity
financing than any other
bank in Nigeria. In other words, it is diligently
handling the money that
shareholders have contributed to it.
Notably, Polaris Bank
recorded a return on average equity of 29.40 percent
as at December 2020, even
amid the coronavirus pandemic headwinds and a
punitive regulatory environment.
That compares with
Guaranty Trust Bank’s
ROAE of 26.83 percent; Zenith Bank, (22.39 percent);
Stanbic IBTC Holdings,
(24.40 percent); United
Bank for Africa (17.21
percent); Access Bank,
(15.62 percent); First Bank
Holdings, (10.68 percent);
Fidelity Bank; (10.51 percent), and First City Monument Bank, (9.17 percent).
Interestingly, the impressive results which
show Polaris Bank’s second year performance
scorecard after two years
of operation, have further
consolidated its position
as focused on the path of
profitability, growth and
value creation.
F0r instance, net income increased by 4 percent to N28.53 billion
in December 2020 from
N27.35 billion as at December 2019.
Net operating income
followed the same growth
trajectory as it was up 3.73
percent to N90.15 billion
in the period under review
from N87.64 billion the
previous year.
The growth at the bottom line was largely driven
by the combination of the
significant reduction in
interest expense due to
the Bank’s pursuit of low

interest-bearing deposits
as well as lowering impairment charges on loans and
other financial assets.
As a result of additional
value creation through
internally generated profit,
Polaris Bank’s shareholders’ funds grew 17 percent
N99.93 billion in December 2020 from N82.98 billion the previous year.
The lender was able
to grow customer deposits
Polaris Bank was able
to grow Customer Deposits in 2020 by N56 billion to N914.32 billion
in December 2020 from
N857.88 billion the previous year; the growth in deposit was predominantly
through low-cost deposits,
impressive for a recently
re-positioned Tier 2 bank
in a very tough economy
and challenging industry
environment.
Also, the lender is aggressive about lending to
the economy as loans to
advances to customers
during the year increased
by N38 billion to N204.78
billion, which reflects
modest but prudent risk
appetite to grow its risk
assets for optimal interest
income generation.
“Polaris Bank has
achieved significant milestones since its inception
on September 21, 2018
when we started this journey. We have since grown
to earn the confidence of
the banking public, offering quality banking services at the cutting edge

Innocent Ike, Ag. MD/CEO, Polaris Bank

of technology, ” said Innocent Ike, managing director/chief executive officer
(MD/CEO) of Polaris Bank
Limited.
“2020 was arguably the
most challenging year that
the world has faced in decades owing to the negative impact of COVID-19
on businesses and the
economy. Yet, the current
result demonstrates the
importance of the deployment of appropriate strategies, technology and effectively validates our recent
investment in technology
solutions and digitization
of our products and processes,’’ said Ike.

moneycentral

moneycentralng

Indeed, Nigerian banks
will never forget last year
in a hurry as the coronavirus pandemic that
undermined the global oil
demand environment took
a toll on the industry, a reminder of the dark period
of 2016 when the sharp
drop in crude oil price
tipped the county into its
first recession in 25 years.
An economic downturn
brought on by the lockdown policy imposed by
the government to curb
the spread of the virus
hindered customers from
paying interest on money
borrowed, and that ballooned loan loss expenses
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in the books.
A stringent rule by the
central bank is not helping matters at all, a slew
of monetary policies is
dealing a great deal on
lenders’ revenue, as interest income and net interest
margin have been under
significant pressures.
Interestingly, banks
have been forced to lower
interest rates earlier in
a bid to meet the Loans
to Deposit Requirement
(LDR) requirement.
In the third quarter of
2019, the CBN, in bid to
improve lending to specific priority segments of
the economy released a
circular directing banks
to maintain a minimum
loan-to-dep osit ratio
(LDR) of 60 percent (later
reviewed to 65 percent).
However, analysts have
warned increasing the
LDR may cause non-performing loans (NPLs) to
surge, as lots of loans will
be written off as bad and
irrecoverable if companies
are unable to meet their
obligation due to deteriorating cash flows.
As part of the CBN’s
expansionary measures
to support the economy
in the COVID-19 era, MPR
was reduced by 100bps to
12.5 percent.
However, boosting the
cash reserve ratio limits
banks’ ability to put that
capital to work in higher
yielding assets, such as
providing loans to companies or individuals, or
buying government bonds.
In September 2020, the
apex bank took N926.40
billion from lenders’ additional reserves for missing CRR and loan deposit
threshold.
The harshest stringent
measures by the regulator
was its decision to prohibit
individuals and domestic
firms from its Open Market
Operations (OMO) market, a decision that sent
net treasury bills crashing.
The policy is detrimental
to banks as it squeezed their
revenue; lenders packed
their money in both shortand long-term bonds when

yields were high.
Despite the myriad of
challenges, Polaris Bank
has largely overcome its
legacy challenges and constraints and is now very
well positioned as a digitally-enabled and strategically focused retail bank to
compete in the Nigerian Financial Services Industry.
“Polaris Bank is now
strong and stable, with a
sound strategic focus and
technology, revitalised
brand, people, products
and services and technology; and has been placed
on a sound foundation for
the future,” said Ike.
Ike, who assumed office
in the course of the year after the voluntary departure
of erstwhile CEO (now)
Senator Tokunbo Abiru,
added that :“Going into
the year 2021 and despite
the challenging macroeconomic environment,
the Bank may be poised
to reap the benefits of its
investment in both digitization and the capacity of
its employees to improve
service experience.”
Historical Background of Polaris Bank
Polaris Bank was established by the Central Bank
of Nigeria (CBN) on September 21, 2018 to offer
commercial banking services to the Nigerian public. The bank commenced
services on the same day,
having purchased the assets, and assumed certain
of the liabilities, of the
defunct Skye Bank.
With a footprint of over
350 branches in every corner of the country, Polaris
Bank prides itself in delivering exceptional customer experience, leveraging
best in class/state of the art
Information Communication Technology (ICT). By
focusing on ICT solutions
across multiple service
delivery channels (mobile
banking, ATMs, POS and
online platforms) Polaris
Bank maintains a pivotal
role in the Nigerian banking industry, providing
customers with simple,
convenient and secured
banking services.
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Prestige Assurance’s stronger underwriting
performance validates earnings growth
BALA AUGIE

Prestige Assurance Plc is
making underwriting profit
even amid an unfavorable
macroeconomic environment as the insurer earns
more in revenue than it is
paying in claims, which validates double digit growth
in earnings.
For instance, the combined ratio for the first
three months stood at 72.09
percent- though a deterioration from last year’s 64.35
percent- is below the 100
percent internationally accepted benchmark.
The combined ratio
measures the money flowing out of an insurance
company in the form of
dividends, expenses, and
losses. Losses indicate the
insurer’s discipline in underwriting policies. The
expense ratio gauges the
efficiency of an insurer
and how well it uses its
resources to drive top-line
growth.
The combined ratio is

arguably the most important of these three ratios
because it provides a comprehensive measure of an
insurer’s profitability.
As a result of disciplined
underperforming across
key segments of the business as evidenced in excellent risk management policies, Prestige Assurance
posted an underwriting
profit of N921.09 million
as at March 2021, that represents a 5.16 percent increase from 2020’s N875.87
million.
It is important to note
that the insurer recorded
positive or surplus real
underwriting performance
of N424.21 million as at

March 2021, according to
MoneyCentral calculations.
The real underwriting
performance is arrived at
by deduction 1 from the
combined ratio, and multiplying the result by the
combined ratio.
It is not easy to thrive in
an environment beset by
rising inflation, currency
volatility, and infrastructure bottle necks that balloon operating expenses.
Little wonder the industry contributes less than
one percent to GDP, while
it lags peers in Sub Saharan
Africa is penetration rate,
but the regulator is implementing policies that will

help propel the sector to
growth.
The country’s penetration which stood at 0.5 %,
and that compares with
South Africa (12.9%), Kenya (2.8%), Angola (0.8%)
and Egypt (0.6%) while
density at $6.2 also remains
weak compared to South
Africa ($762.5), Kenya
($40.5), Angola ($30.5) and
Egypt ($22.8).
Analysts attribute the
poor level of growth to little
awareness & understanding of insurance products,
lack of trust especially with
regards to claim settlement, socio-cultural & religious beliefs of Nigerians,
weak enforcement of com-

pulsory insurance policies
and the slow pace of innovation amongst industry
participants.
Also, the weak macroeconomic environment
affects insurance adoption given weak economic
growth and high unemployment and poverty
rates.
Rising inflation that
erodes the purchasing
power of consumers and
high unemployment make
it difficult for Nigerians
to want to take a cover as
the country is the poverty
capital of the world.
Nigeria’s unemployment rate rises to 51.41 in
the three months to December 2020, the second
highest on the global list.
That’s up from 27.10 percent in the second quarter
of 2020, according to a recent data from the National
Bureau of Statistics (NBS).
Nigeria’s inflation rate
for the month of March
2020, rose to 18.17 percent from 17.33 percent

recorded in February 2021.
This represents 0.82 percent points higher than the
February figures.
The country’s misery
index is at 39.66 percent,
which makes it rank among
the six most miserable
countries in the world.
Nigeria’s Gross Domestic Product (GDP) grew
by 0.11% (year-on-year)
in real terms in the fourth
quarter of 2020, representing the first positive
quarterly growth in the last
three quarters.
Despite these challenges, Prestige Assurance gross
premium income rose by
16.85 percent to N2.65 billion in March 2021 from
N2.27 billion in March 2020.
Net premium income increased by 15.31 percent to
N1.52 billion in the period
under review from N1.32
billion the previous year.
The lender’s net income
was up 22.18 percent to
N710.63 million in March
2020 from N581.61 million
the previous year.

International Energy Insurance turns to profit amid huge management cost
International Energy
Insurance (IEI) Plc has returned to the path of profitability, but the insurer is
reeling from huge management expenses that
begs for a cost reduction
mechanism required to
lower the combined ratio.
For the period ended
June 2019, the company posted net income of
N20.18 million from a loss
of N304.90 million as at
June 2018.
The return to profit was
driven by an increase in
other income, claims recoverable and reduction in
underwriting expense ratio.
However, the reduction in premium income
could not absorb spiraling management expense
ratio, which validates deteriorating underwriting
conditions.
For instance, management expenses of N621.07
million is 2.80 times net
premium income.
Management expense
ratio increased to 280.89
percent in June 2019 from
213.23 percent the previous year, according to
MoneyCentral calculations.
An increase in management expenses indicates a

company is spending more
on administrative, marketing, director bonuses,
workers salaries, and other
sundry expenses to generate premium income.
That’s why at 288.89
percent, the combined
ratio significantly exceeds
the thresholds, resulting in
negative real underwriting
returns of N414.75 million,
according to MoneyCentral calculations.
The combined ratio is
typically expressed as a
percentage. A ratio below
100 percent indicates that
the company is making an
underwriting profit, while
a ratio above 100 percent
means that it is paying
out more money in claims

that it is receiving from
premiums.
Even if the combined
ratio is above 100 percent,
a company can potentially
still be profitable because
the ratio does not include
investment income.
The real underwriting result is arrived at by
multiplying net premium
income by 1 minus combined ratio. Notably, investors prefer this the real
underwriting results to
gauge an insurer’s operating efficiency because
it includes management
expenses, claims ratio,
and underwriting expense
ratio.
However, without including management ex-
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penses, IEI posted underwriting profit of N261.57
million.
Interestingly, IEI is technically insolvent as its total
liabilities of N9.15 billion
as at June 2019 exceeds
total assets of N7.42 billion, resulting in negative
shareholders’ fund of N1.91
billion, according to MoneyCentral calculations.
The precarious situation
and liquidity challenges
stemmed from recurring
losses over the years caused
by protracted receding premium income as the insurer no longer carries on
oil business since crude oil
price has been dangerously
unstable.
Gross premium income
@moneycentral4
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(IGI) was down 28.63 percent to N209.05 million
in the period under review from N363.11 million
the previous year, while
net premium income
dipped by 21.14 percent
to N221.32 million in June
2019 from N280.52 million
the previous year.
The auditors of Insurance company had
warned that the existence
of a material uncertainty
may cast significant doubt
on the company’s ability to continue as a going
concern.
Going concern is an
accounting term for a
company that has the resources needed to continue operating indefinitely

until it provides evidence
to the contrary. This term
also refers to a company’s
ability to make enough
money to stay afloat or to
avoid bankruptcy.
The coronavirus pandemic that took a toll
on the economy could
compound the insurers
woes as oil prices dipped
throughout 2020 as a lockdown policy imposed by
government across the
globe to curb the spread
of the virus shuttered business, hence dealt a great
blow on oil demand.
A low yield environment on the back of the
central bank’s dovish tone
has sent net treasury yields
crashing, and the concerns
are that investment income could be pressured.
The investment income
helps insurance companies make up for weak
underwriting income as
they pack their money
in short- and long-term
government bonds when
yields are high.
That’s a negative prognosis for International
Energy, an insurer who
doesn’t have the capital
to meet the regulators’
minimum recapitalization
requirement.
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About Arteriors By Ella
About Arteriors By Ella
Hi! I’m Stella, Director, Arteriors By Ella. I am an interior decorator by passion and a picture perfect planner & organizer. Arteriors
By Ella is the vehicle through which I feed my penchant for delivering elegant, sophisticated and inspiring interiors with memorable
experiences.
Arteriors By Ella is an Interior Design and Decoration outfit primarily focused on helping clients create lasting impressions in their
home spaces. We aim to consistently deliver innovative and impactful interiors by infusing our touch of originality and innovation into
every project, whilst upholding our commitment to quality operations and to delivering exceptional service to our clients.
Contact us on 0803 305 2919 or arteriorsbyella@gmail.com
Follow us on Instagram: @arteriorsbyella and
Facebook: @ArteriorsbyElla

Organizing Your Pantry
Pantry Rules
Use clear containers, store
similar items in the same
location, establish a firstin, first-out approach while
restocking to ensure older

Containers as Clear as
Day
Pantry organization 101 begins with using clear contain-

Keep it Going
Oh yes. You need to ensure
your pantry stays organized
by doing regular clean up
exercises. Having a routine for
these sort of tasks helps you
achieve your objective without
it seeming overwhelming after
a while. Weekly surface cleaning is useful for taking care of
dust, debris and spills while
more comprehensive cleanups can be done on a monthly
or bi-monthly basis. This will
typically include, in addition
to the cleaning, tossing out old

items are consumed before
the newer ones…You probably are already familiar with
these basic rules for pantry
organization. There is however a lot more to planning

ers. This gives a spick and span
look and helps to ensure easy
identification of foods plus an
indication of when to restock.

and maintaining a neat, tidy
and well-structured pantry as
you would learn in this week’s
article.
Dive in and let’s get decanting!

Decanting also keeps our food
free from beetles and weevils.
Luckily, almost everything
can be decanted – spices,
cereal, sugar, flour, dried fruits,
nuts, etc. Invest in aesthetically pleasing and functional
containers that are practical,
useful and efficient. While at
it, think about your preferred
method for taking out an item
from its container. You could
scoop out with a measuring
cup or pour out into a bowl.
If the former works better for
you, then use containers with
a wide mouth.

A Method to the Organization
Institute a structure to organizing your pantry. Decide
where and how you want to
group items. Yes, you should
place similar items in the
same location. You should
also consider how often you
use each item and organize
in a manner that works best
for you. For example, you

may store most used spices
and cooking essentials in an
easily accessible location
while baking ingredients stay
on upper tiers of the shelf. Be
mindful of items that do not
work well in the same space,
e.g. placing bread on the
same sill with spices. Again,
remember to organize in a
way that ensures older items
get used first.

Space for Larger Items
and Non Food
Dedicate an area in your
pantry big enough to contain
larger sized food and non-food
items. It is usually preferable to
store wines at the bottom tier,
closest to the floor. These areas
are also useful for oil in gallons

and kitchen bowls. For blenders, grinders and other kitchen
appliances, find a separate
sill for same. Where possible,
install an electrical outlet to
enable using these appliances
in-shelf.
Container - ID
Labelling your pantry containers and jars helps you know
exactly what item you are about
to pick up. This is particularly
useful in scenarios where you
have multiple types of the
same product or products that
look alike when decanted. It
is also important to label the
bought or expiration date so as
to keep a tab on the products’
shelf lives. Some containers are
bought with labels on them.
For others, you purchase the
labels separately. You may also
decide to label yourself with a
paper tape and marker. What
is important is to have useful
information on your jars at all
times.

or stale food and re-arranging
items for better and more efficient placements.
Organized Pantry – A
Feast For The Eyes!
An organized pantry is truly a
remarkable sight. There is great
joy in seeing every item laid in its
place! What with a coordinated
and organized storage method,
aesthetically pleasing decanting containers and a consistent
clean up routine, your pantry
and of course your kitchen
would always look pristine!
moneycentral

BY STELLA CHIBUIKE-EZIKE,
DIRECTOR, ARTERIORS BY ELLA

moneycentralng

@moneycentral4

moneycentralng

MoneyCentral www.moneycentral.com.ng

14

NATIONAL

Ogun to commence Bus Mass Transit, rail
operations to Lagos, others soon – Abiodun

ENERGY

BUA, Lummus Technology sign contract to construct 285,000tpa
Polypropylene unit at BUA Refinery & Petrochemicals Project
… first Polypropylene unit to be deployed in Nigeria using
Lummus’ Novolen Polypropylene technology
MARK MAYAH
BUA , one of Africa’s
largest conglomerates, has
signed a contract to build a
285,000tonnes per annum
Polypropylene Plant as part
of its proposed grassroots
BUA Refinery with Lummus
Technology – a world leader
in the construction of polypropylene projects, using
their Novolen technology.
According to both parties, the scope includes the
technology license for a
285,000tonnes per annum
polypropylene unit as well
as basic design engineering,

training and services, and
catalyst supply.
Speaking on the signing,
Abdul Samad Rabiu, Founder/Executive Chairman of
BUA said, “We are pleased
to sign this Polypropylene
contract for our BUA Refinery
and Petrochemicals Project
with Lummus Technology,
a world leader in delivering
polypropylene solutions,
which will solve the increasing demand for high-performance grade Polypropylene
in Nigeria, the Gulf of Guinea
as well as the Sub-Saharan
Africa Region. We are confi-

Banks grow loans by N5.55trn in...
Continued from page 1

cember 2020, comprising
of Access Bank (N62.89 billion), FBN Holdings (N50.60
billion), Zenith (N39.53
billion), UBA (N27.01 billion), Guaranty Trust Bank
(N19.57 billion) and Stanbic
IBTC (N9.93 billion).
Banking industry Nonperforming loan ratio deteriorated marginally from
6.10 per cent in December
2020 to 6.30 per cent in
February 2021 in line with
growth in the loan portfolio.
Total credit to the economy grew by N642.19 billion from N20.48 trillion
at End-December 2020
to N21.12 trillion as at
End-February 2021, with
significant increases re-

corded in major sectors
driving domestic GDP
growth-manufacturing,

Why CBN moved against First Bank...
Continued from page 1

at stemming the slide in the

growing concern status of First
Bank,” Emefiele said.
Emefiele said it was surprising for the CBN to learn
through media reports that
the board of directors of First
Bank of Nigeria limited a
systemically important bank
under regulatory forbearance
regime had effected sweeping
changes in executive management, without engagement
and/or prior notice to the
regulatory authorities.
The action by the board
of First Bank of Nigeria sent a
negative signal to the market on
the stability of leadership on the
board and management and it
is in light of the foregoing that
the CBN decided to query the
board of directors on the unfortunate development at the
bank, according to Emefiele.
FBN Holdings is one of the
systemically important bank
in Nigeria, given its historical significance having been
established in 1894, large
customer base and high in-

terconnectedness with other
financial service providers.
First Bank of Nigeria had
over 31 million customers,
deposit base of over N4.2 trillion, shareholder funds N618
billion and NIBBS instant
payment processing capacity
of 22 percent of the industry as
at December 2020.
“It was important to protect the minority shareholders
who have no voice and over
31 million customers who
see First Bank as a safe haven
for their hard earned savings.”
Oba Otudeko angle
The CBN Governor Emefiele said he spoke with Oba
Otudeko, a major shareholder
controlling about 10 percent
of First Bank, not to interfere
with the running of the bank by
engineering the removal of its
CEO Sola Adeduntan, which
was rebuffed by Otudeko.
Otudeko also refused to
pick the calls of 2 other major
shareholders of the Bank, according to Emefiele.
“We will not allow a shareholder who feels that he cannot subject himself to regula-

dent in the capacity and technical expertise of Lummus
Technology to deliver a bestin-class, 285KTA polypropylene unit for our refinery
project scheduled to come
on stream in 2024.”
In his comments, Leon
de Bruyn, Lummus Technology’s President and Chief
Executive Officer said, “We
look forward to working with
BUA Refinery on this critical
project and supporting the
first Novolen polypropylene
unit in Nigeria.”
“Our world-class Novolen technology is well suited

to meet Nigeria’s increasing
demand for the growing petrochemical products market.
It offers a flexible range of industry-leading products for
all PP applications, and the
industry’s lowest overall capital
and operational costs, while
providing customers with high
process reliability and flexibility
in responding to market needs.”
Recently, BUA announced
a proposed 200,000barrels
per day refinery and petrochemicals plant which would
include a polypropylene unit
to be built in Akwa Ibom
state, Nigeria.

agriculture, construction
and general commerce.
“Maintaining the positive
trajectory of credit growth,
especially in critical sectors

(manufacturing, retail &
SMEs) will be instrumental to accelerating output
growth in the short to medium term,” the CBN said.

tory control and authority to
remain as a Director of the
bank. We didn’t have any
choice but to take this decision,” Emefiele said.
Insider Loans
The insiders of First Bank of
Nigeria who took loans in the
bank with controlling interest on the board of Directors,
failed to adhere to the terms of
restructuring of their credit facilities, which contributed to the
poor financial state of the bank.
This was disclosed by Godwin Emefiele, Governor of the
Central Bank of Nigeria (CBN)
in the press briefing last week.
“The CBNs recent target
examination as at December 31st 2020 revealed that
insider loans were materially
non-compliant with terms
of restructure of the loans,”
Emefiele said.
“For example non perfection on liens on shares and
collateral arrangements that
CBN had insisted on for over
3 years, despite several regulatory reminders. The bank
has also not divested its nonpermissible holdings in nonfinancial entities in line with
regulatory directives.”

The CBN in a letter to the
former Chairman of the Bank
dated April 26th, 2021, said the
bank had not complied with
regulatory directives to divest
its interest in HoneyWell Flour
Mills despite several reminders.
The bank had also not perfected its lien on the shares of
Oba Otudeko in FBN Holdco
which collaterised the restructured credit facilities for
HoneyWell Flour Mills contrary to conditions precedent
for the restructuring of the
company’s credit facility.
The bank had also failed to
divest its equity investments
from its holdings in Bharti Airtel Nigeria in line with extant
regulations.
First Bank under Forbearance, CBN supervision since 2016
First Bank of Nigeria has
been under regulatory forbearance since 2016 to date
according to the Central Bank
of Nigeria (CBN).
Forbearance is a regulatory policy implemented
by central banks and other
regulatory authorities, that
permits banks and financial
institutions to continue oper-
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JESSICA MAURICE
Ogun will soon commence an operation of the
Bus Mass Transit services to
Lagos and major towns in
the state.
The state governor, Dapo
Abiodun who disclosed this
while receiving reports on
the transportation sector
christened Abeokuta Urban
Transport Policy from the
Head, United Kingdom Prosperity Fund, Nigeria Office,
Miss Martha Bostock and the
Strategic Transport Intervention Plan for Ogun State.
The Transport Steering committee is headed
by the State Commissioner
for Transportation, Gbenga
Dairo, with support by the
Department of Transport
Planning & Management,
Olabisi Onabanjo University,
Ago Iwoye.
The governor noted that
the Bus Mass Transit was
deliberately conceptualised
to improve quality of life by
reducing travel time, improving local air quality, curbing
greenhouse gas emissions,
and preventing road fatalities
and crashes.
Abiodun reiterated that
the present administration
was poised towards achieving an effective multimodal
transportation system, adding that the state government
had embarked on various
strategies in achieving effective transportation system by
rehabilitating both urban and
rural roads.
He further stated that the
flag-off of Ogun State Bus
Mass Transit Scheme would
commence in May, while
light rail services in the State
would commence, as soon
as discussions are concluded
with the Nigerian Railway
Corporation (NRC) and La-

gos State to take full advantage of rail infrastructure
within Ogun for the development of the state.
“As part of government’s
deliberate efforts at modernizing and promoting
efficiency in the transport
sector, as contained in our
urban renewal programme,
the berth of Ogun Bus Mass
Transit, which takes off in
May is aimed at providing improved movement of people
in the state through a busbased public transport system designed to have better
capacity and reliability than
a conventional bus system
with a view to providing valuable public health benefits
by reducing road fatalities,
crashes and injuries; reducing personal exposure to
harmful air pollutants; and
increasing accessibility for
public transport users”, the
governor maintained.
The governor, who commended the committee for
painstakingly carrying out
its assignment towards the
growth of the state transportation sector, promised his
government would ensure
proper implementation of
the committee’s report.
“I can assure you that we
will implement the reports
and will not leave them on
the shelves to gather dust. I
am convinced that the implementation would change the
face of transportation in the
state”, Abiodun stated.
Earlier, the Commissioner
for Transportation, Gbenga
Dairo expressed confidence
in the reports of the committee and the partnership
with United Kingdom Prosperity Fund, which he said
would facilitate considerable resource allocation and
investment in the Ogun State
transport sector.

ating even when their capital
is fully depleted.
First Bank maintained
healthy operations up until
2016 financial year when the
Central Bank of Nigeria (CBN)
targeted examination and stress
tests, revealed that the bank was
in grave financial condition.
First Bank’s capital adequacy ratio and non-performing loan ratios were then
found to be substantially
breaching acceptable financial and regulatory standards,
according to CBN Governor
Godwin Emefiele.
“The problems at the bank
were attributed to bad credit
decisions, significant and
non-performing insider loans,
and poor corporate Governance practices.”
The shareholders of the
Bank and FBN Holdings
lacked the capacity to recapitalize the bank to minimal
requirements, Emefiele said.
The CBN stepped in to
stabilize the bank in its quest
to maintain financial stability,
given First Bank of Nigeria’s
systemic importance.
Regulatory actions taken by CBN included:

the change of management team under the CBN
supervision with the appointment of a new MD/CEO in
January 2016 who was now
purportedly removed without
the CBN’s approval.
Granting of regulatory forbearances to enable the bank
to work out its non-performing loans through provision
of write-off of at least N150
billion from its earnings for 4
consecutive years.
Grant of concession to insider borrowers to restructure
their non-performing credit
facilities under very stringent
conditions.
Renewal of the forbearances
on a yearly basis between 2016
and 2020 towards monitoring
the progress towards exiting
from the forbearance measures.
Emefiele noted that the
measures had yielded the
expected results as the financial conditions of the bank
improved greatly between
2016 and 2020.
“The profitability, liquidity,
capital adequacy ratio of this
bank improved, while the NPL
ratio reduced significantly,”
Emefiele said.
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BUA Cement profit margins NNPC to remit zero naira to
soar on efficiency gains Federation Account in May
BALA AUGIE

BUA Cement Plc is
making more money for
shareholders as profit
margins continue to soar,
which also validates the
effectiveness cost control
put in place by management.
Fo r t h e f i r s t t h re e
months through March
2021, the cement maker’s
earnings before interest
taxation and amortization (EBITDA) margin increased to 48.50 percent
from 45.60 percent as at
March 2020.
This also means that the
company had an operating
income of N0.485 for each
Naira of sales generated,
according to MoneyCentral calculations.
It manages direct cost
associated with the project as gross profit margin
moved to 47.60 percent
in March 2021 from 44.40
percent the previous year.
Pretax margins increased to 40.50 percent
in the period under review
as against 37.30 percent
the previous year.
In accounting and finance, profit margin is a

PATRICK ATUANYA

measure of a company’s
earnings relative to its revenue. The ratio indicates
how many cents of profit
has been generated for
each dollar of sale.
“Profit margin is important because, simply put, it
shows how much of every
revenue dollar is flowing to
the bottom line,” said Ken
Wentworth of Wentworth
Financial Partners. “It can
quickly help determine
pricing problems.
Despite the devaluation of the Naira, spiraling
inflation and decrepit infrastructure such as unreliable power supply from
the grid, operating profit
increased by 22.22 percent
to N25.64 billion in March
2021 from N20.98 billion
the previous year.
BUA Cement attributes
the stellar performance
amid tough and unpredictable macroeconomic
environment to the prioritization of efficiency
led by innovation and a
continued focus on cost
containment measures.
Analysts say the dominant players in the industrial goods industry ben-

efited from the easing of
lockdown measures by the
government in June 2020.
The coronavirus pandemic had paralyzed economic activities and left
construction sites shuttered.
As a result of the virus,
the economy slipped into
a recession, but rebound
to the path of growth in
the fourth quarter of 2020.
The International Monetary Fund recently increased its projection for the
country’s 2021 economic
growth to 2.5% from 1.5%.
That would be the fastest
expansion since 2015.
BUA Group is helping
to reduce the country’s
import bills by investing in
production capacity, create jobs and add impetus
to economic growth.
To counter the lack of
domestic production, the
company has invested
over $2 billion into its cement business over the
last four years, which has
helped to boost the company’s output.
“In January 2019 we
commissioned a new line
which produces 3m tonnes

of cement, which pushed
our total up to 8m tonnes,”
said Abdulsamad Rabiu,
chairman BUA Group.
“And with that we have
become the second largest
cement producer in Nigeria. Maybe in two years
we will be looking at 13m
tonnes because we are
setting up two new lines of
3m tonnes and 2m tonnes
respectively, said Rabiu.
There are positive prognoses for the cement industry as the government’s
proposed aggressive capital expenditure spending
is expected to accelerate
demand for building materials.
With a N79.50 billion
net operating cash flow
from operating activities,
BUA Cement has enough
ammunition in its arsenal
to execute capital projects,
meet its obligations, and
pay dividend to the owners
of the business.
The company is using
shareholders resources in
generating higher profit as
return on average equity
(ROAE) increase to 5.80 percent in March 2021 from 5.10
percent the previous year.

The Nigerian National
Petroleum Corporation or
NNPC has said it will be remitting exactly zero naira
to the Federation account
in May 2021.
This is due to the lack of
increase in the pump price
of petrol as fuel prices rose
over the past few months.
In a letter to the Accountant General of
the Federation (AGF )
by NNPC seen by MoneyCentral, dated April
26th, the NNPC said the
average landing cost of
Premium Motor Spirit
(PMS) for the month of
March 2021 was N184 per
litre as against the subsisting ex-coastal price
of N128 per litre, which
has remained constant
despite changes in the
ENERGY
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Access Bank records fastest profit expansion
among peers amid economic downturn
BALA AUGIE
Access Bank Nigeria
Plc, the largest lender by
total assets in Africa’s largest economy has recorded
the fastest profit expansion
among peers, surmounting
the macroeconomic headwinds crimping the growth of
business.
The lender is a close to
displacing Zenith Bank as
the most profitable financial
institution, but the current
economic reality is that a punitive regulatory environment
is making it difficult for lenders to record strong earnings.
For the first three months
through March 2021, Access
Bank’s net income spiked
by 28.39 percent to N52.54
billion, that compares with
United Bank for Africa’s bottom line growth of 26.76 percent to N38.15 billon; Zenith
Bank’s 5.02 percent increase
to N53.06 billion.
But Guaranty Trust Bank,
the largest lender by market
capitalization, and First Bank
Holdings saw net income dip
by 9.09 percent and 32.49
percent to N45.54 billion and
N15.62 billion respectively.
Despite a low yield environment brought on by the central
bank’s monetary policies, Access Bank’s is the only Tier 1

lender to magnify revenue as
interest income was up 9.04
percent to N143.79 billion as
at March 2021 from N131.68
billion the previous year.
Drilling down the financial
statementofAccessBankshows
top line (revenue) got bolstered
by uptick in investment securitiessuchasshort-andlong-term
government bonds.
Nigerian banks are facing
challenges on many fronts,
as a challenging operating
environment, and increased

competitive intensity—the
pandemic that balloon loan
loss expense, and currency
devaluation continue to undermine the industry.
There has been incessant
debit to their reserves by the
central bank for missing out
of the cash reserve ratio deadline, while they have not recovered from a dovish stance
that sent net treasury yields
tumbling.
The central bank downward revision to electronic
moneycentral
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banking fees, policy measures
taken to stabilize the financial
system and increase lending
to stimulate the production
of goods and services, have
mounted pressure on banks’
earnings.
As a result of the aforementioned challenges, the
10 largest lenders collectively
grew net income by 1.67 percent to N237.95 billion as
at March 2021, the slowest
growth in more than four
years.
@moneycentral4

macroeconomic var iables affecting petroleum products pricing.
“As the discussions between Government and
labour are yet to be concluded, NNPC recorded a
value shortfall of N111.96
billion in February 2021 as
a result of the difference,”
the NNPC said.
“Accordingly the AGF is
invited to note that the sum
of N111.966 billion will be
deducted from April 2021
Oil and Gas proceeds due
to the federation in May
2021, which will translate
to zero remittance to the
Federation Account from
NNPC in the month of
May 2021. This is to ensure continuous supply
of Petroleum Products to
the nation and guarantee
energy security,” NNPC
concluded.

Seplat recovers as oil prices rebound
BALA AUGIE
Seplat Development
Corporation Plc returned
to profitability during the
first quarter as it recovered
from the unprecedented destruction of oil-gas- demand
wrought by the coronavirus
pandemic.
The company reported
$24.85 million in net income,
its quarterly profit since the
pandemic erupted last spring,
and its revenue grew by 36.62
percent to $152.48 million in
the period under review.
The results were boosted
by rising oil prices during the
first months of 2021, as countries around the world soften
coronavirus quarantines.
Of course, investors will be
cheering the good tidings after
several months of anxiety over
the future of an industry that
was the hardest hit by a virus
that killed millions of people
across the globe and tipped
economies into a recession.
This also means the company can return more money
to shareholders as more oil
will be drilled at the rigs while
capital expenditure spending
will be accelerated to add
impetus to earnings.
The price of Brent oil so far
this month stands at $64.61 a
barrel as at the end of April,
compared with $65.41 in the
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month of March. Over the last
twelve months the price has
risen 251.52 percent.
In April 2020, oil prices
plunged into negative territory as the global coronavirus
pandemic kept people at
home and destroyed demand
for transportation fuel.
Seplat’s revenue is growing faster than operating expenses, which is why profit
margins are improving.
Gross profit margins increased to 34.61 percent in
March 2021 from 25.35 percent, according to MoneyCentral calculations.
Interestingly, the company
can meet its financial obligation as it has the cashflow to
absorb liabilities and fund
future expansion plans.
For instance, it has an interest coverage ratio of 2.64
times, which means its operating income can cover interest expenses of N6.39 billion,
according to MoneyCentral
calculations.
The ratio is calculated by
dividing a company’s EBIT
by the company’s interest
expenses for the same period.
The lower the ratio, the more
the company is burdened by
debt expense. When a company’s interest coverage ratio
is only 1.5 or lower, its ability
to meet interest expenses may
be questionable.
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Nigerian Banks realize N3.42 trillion
fees commission in 8 years
BALA AUGIE

In the past eight years, Nigeria’s largest banks have collectively realised N3.42 trillion in
fees and commission income,
according to data gathered by
MoneyCentral.
However, charges on trading
have been growing at a very snail
pace since the start of last year,
no thanks to a reduction in fees
from electronic banking by the
regulator.
For instance, the combined
fees and commission for the
largest lenders was flat at N548
billion as at December 2020,
based on their audited financial
statement.
That compares with 16.75
percent growth in 2019; 2017,
(+8.92); 2016, (10.82 percent),
and 2015, (8.74 percent), according to trend analysis by
MoneyCentral.
Fee income is the revenue
that a financial institution earns
on services rather than interest
payments.
Fee income is the revenue
taken in from account-related
charges. Charges that generate fee income include nonsufficient funds fees, overdraft
charges, late fees, over-the-limit
fees, wire transfer fees, monthly
service charges, and account
research fees, among others.
The CBN’s downward fee
revisions to electronic banking
charges, which took effect in
January 2020 and were designed
to ensure the protection of consumer rights as more individuals
are financially included, have
had a negative effect on banks’
fees and commission income.
That is on top of the increase
in the cash reserve ratio to 23.50
percent that is putting profitability under pressure while the hike
in loans and deposit ratio to 65
percent is likely possible to stoke
non-performing loans (NPLs).
The dovish tone of the central
bank that sent yields crashing
dealt a great blow on interest
income while the coronavirus
pandemic that elicited rising
loan loss provision due to huge

write-offs as customers were
unable to pay back interest on
money borrowed as economic
activities were paralyzed.
“Short-term and mediumterm impacts on revenue pools
will primarily be due to margins,
where a decline in fee income
will likely offset the increase in
interest revenues,” said analysts
at global management consulting firm, McKinsey.
“Client-driven banking revenues could fall by as much as 18
percent by 2021 before regaining
a slow recovery path,” said the
analysts.
Drilling down the books of
lenders shows Zenith Bank’s fees
income dipped by 20.74 percent
to N79.33 billion in December
2020 from N100.10 billion.
The largest bank by profit in
Africa’s largest economy saw fees
on electronic products, a major
component of total fee income,
slump by 36.11 percent to N27.07
billion as at December 2020 from
N42.57 billion the previous year;
in the last eight years, it realized N606.26 billion from fees
income.
Guaranty Trust Bank’s fee
income fell by 21.04 percent to
N59.44 billion as at December

2020 from N46.93 billion the
previous year;
The largest lender by market
capitalization attributes the
sharp drop to Covid-19 which
caused disruption to businesses
with attendant negative impact
on fee-based transaction volumes.
United Bank for Africa (UBA)
Plc’s fee income increased by
3.23 percent to N82.60 billion as
at December 2020.
Despite the harsh regulatory
and difficult business environment, some banks have seen
their retail banking businesses
grow consistently across all
income lines, driven by strong
focus on consumer lending, payments and remittances, digitization of customer journeys, and
customer acquisition at scale
Access Bank’s fee and commission income was up 27.12
percent to N116.70 billion in
the period under review, largely
underlined by the increased
transaction velocity across our
Channels and other E-business
during the pandemic.
Access Bank’s customer via
agency reached 2.30 million as
at December 2020, while 3.6
million accounts were opened

through Telco partnership across
the country.
FBN Holdings Plc’s fees and
commission income was up
24.55 percent to N103.25 billion
in the period under review as
against N82.89 billion the previous year.
FBN Holdings had 15 million
digital customers at the end of
2020, and there was a 23 percent
increase in Firstmobile users to
4.2million.
Interestingly, USSD recorded
over 1.0 billion in transaction
count and transaction value of
N3.7 trillion, reaffirming the
lender’s position in the USSD
subscriber base.
The e-payment continues to
show promise as evidenced in
stellar numbers released by the
statistics body’s selected banking sector report for the last
quarter (Q4) 2020.
The report showed, as of Q4
2020, transactions worth 3.46
billion and N356.47 trillion were
done through Electronic Payment Channels (EPC) in volume
and value, respectively.
In total, 5.55 million cheques
were drawn on the bank for payments totaling N4.22 trillion,
representing a respective vol-

ume and value growth of 10.72
percent quarter on quarter (q/q)
and 10.28 percent (q/q) on the
third quarter (Q3) 2020.
Furthermore, Point of Sales
(POS) transactions continued
to grow on the back of limited
transactions in the banking hall,
hence, the growth in volume
(32.1 percent q/q) and value
(25.49 percent q/q) in Q4 2020.
Nigerian banks have denied
owning MTN Nigeria and other
companies for using telecommunication platforms to provide
services.
In March, telecom operators
through their umbrella union,
the Association of Licensed
Telecommunications Operators
of Nigeria, threatened to disconnect banks from providing payment services on telco platforms
until they paid a N42 billion allegedly due to its members from
end-user billing.
BOTTOM-LINE
As interest income becomes
increasingly squeezed banks are
relying more on fee income to
plug the gap. Those with major
electronic channels that are
customer facing have a major
advantage in this regard.
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